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US. Soviet Sumimle Mahkeow ‘Nome Progrons' 
HMAISOIL? Reying RENMIN RINAO in Chinen 
Dat pl 


commentary by reporter Zhang Vinwen (E28 ONO 
429 "A Meeting Whieh Van Vieklod ‘Some 
Progress’ | 


[Vent] The thint UNS Soviet sum meeting did not 
ACHIEVE Any EMAUlE Deyernad poagrle's Expectatiarnnn, anne i 
idl Hot make any Drwakthowugh on the hey inane af 
rodueing longrange nuclear weapons and the related 
inne OF atrategic defenaive weapons The meeting merely 
Wovedale mareven greenmrermm bon Laveen Veen Mine HOrent vatege 
Vien at Atvatogin Wweapnrinn 


UDaae dere C deve tra tvery'y mbvered vende der Wembesrnmtenen, tle onveont 
momorable event was he amd Reagan's signing of the 
UHOALY cer HnVeRHHANEDD-CNBE HNvinNtleN, WHEN Wan a prreoenell 
Hon for Chin Unde meeting between the two tn thet 
apwochon during the Valaya they repeatedly emphanised 
ihe historical signifeanoe of thin treaty. However, 
according to same Amerioan Ootala, the medium-range 
Wiinnile (realy wan aliwady an all deal, anal are trap 
vant was how the new deal whieh haw yet to be ean 


vluded--would develop. The new deal has the target of 


reducing their long-range nuclear weapons by 40 pervent, 
and it wan described by Clorbachev aa ihe "vore af 
relations between the two counties UE Uda taaue tn net 
nalved, (in hand to see how US. Noviet relations can 
Make any aulatatial progrean, Ty fact, (hin inane wan the 
vaiey pretend af dime anton Detween the (we leaders during 
their Slay talke, The $0 pervent reduetion in long range 
Nuclear weapons was the target both aiden agmed on 
Hurting (hete aed meeting ty lecland last year, but ae 
far neither aide han made any substantial concoastion 
Virat, the Soviet Union demands that the reduction in 
nirategie weapons be linked with the US. Strategic 
Defonae Initiative. Second, the two sides taint on difter 
ont ways Of clasaifVing the weapons in an attempt to 
Malniain (hele auperionty over cach other, During the 
reoent talks the arma control teama made certain 
progreas in solving the second taaue, but the feat 
remained unsolved. However, thin time the twa aides 
were not bogged down by this deadlock, they simply 
made a detour and continued t advance in other 
aapects, As Soviet apokeanan Gerasimov said, “Why 
should we begin to argue now over fiture dinputen?” 


Hefore the —— Ciorbachey indicated that the SII 
wan nota aulject that he would discuss with Reagan. He 
would only require the United States to strictly observe 
the Anti-Malliatty Minnile ey the (wo countries signed 
in 1972, and —_ A period during whieh thin treaty 
will remain valid, The crux of the issue is how to 
interpret the 1972 treaty, According to the United States, 
ina broad sense the treaty does not prohibit the devel: 
opment and teats of apace weapona, but the Soviet Union 
holda the opposite position. Noth aides tried to prevent a 
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Vu prerd ed denen cod wutvad Drcagngnerenerad coven Clim tame at the Rovh 

javi manennenit mecting lant year They slincunned the 
Wve Drarale col rvralredone erlTirrmive weapon while reacevin 

(ede Hellerencen conn the delonaive woagrerena, annel dentable 
ty leave settlement af the diapute to thete negotiating 
WW PORONIAliveR I Choneva Thetis jarred statement men 
Vevnrerah UDim dnnue Veaganely bor any attennngnd tor pred amide the 
HiMTerwren Foe the Cente Mere 


Wy preamndorg tlre rnnajere belTerwncen tor aelvanen the (alka war 
Vere be ODeat MMe Nerv terten comerad den Vigbed cod Uhve cenenelidiarena iy 
ihe United Staten The Soviets are well aware that there 
Criate in the US. Congress @ strong fore that appanes 
Reagan's jrrnnitite deviation Min the AMM Treaty, That 
in, the US. Congronn is playing a rule that ts winetal ter the 
Soviet Union, On the atrategie defense inane, the two 
nidon ohranped tety Caution Ut ail onvatetained thet 
coe dnteneal grernddiartin, Ves Nie tolevinedd apeoot tanight, Pron 
Wheonrt Reagan roiteratoat Min clororarederadiens ta realise the 
SDT “area.” At tonight's news conference, Clorbhaches 
Ompharizod hin porition of opposition to the "Star 
Warn" plan 


The US. and Soviet leader eventually held their Unter 
HVCOK eng WHET mererne Covdaddeng artved Cunreniang, Hud ennadle dotlinite 
progroan on the jane dealt with. Thin reflected changes in 
Ihe international situation, and the meeting war alan the 
crrteererne of dermrentin grerlitioal anal evinernnte promnures iN 
the United Staten and the Soviet Union, The postwar 
History of relations between the two superpower ta one af 
CUVeNedevagenenn cee tuneNdat en ante pes | and detente ta 
merel, transient. In the pant 4 decades and more, the 
WUpenprerMera have grammccd Cede prednre ie Mhete tentertaticnnal 
poattiona, they now both feel the limita af their strength, 
and they feel that neither ia able to dominate the world 
nituation at will, The aria race in the pant devaden han 
inoreaned (he nuclear arsenals of the Iwo auperpawers to an 
insane degree, The two countries are now both plagued 
with econonie ditlicultion and cannot bear the heavy 
burdens of the arma race. The arma race ia alan very 
wingrerprlar, Slowing cow the arma race and casing inter 
Wattonal lenaiona represent the general tendency of the 
world and the common wishes of the people, In thin sense 
the ULS Soviet summit (a also the renault of the changes of 
the times. The (wo leaders both anid that their meeting war 
auevonaful, THE WASHINGTON POST said that the 
meeting wan succeaall hecause both aiden needed a auc: 
veaafl weet Neither could afford another unaieceantal 
meeting like Reykjavik, 


Reagan han decided to viait the Soviet Union in the frat 
half of 1988, and then the two leaders will hold ther 
fourth meeting and sign an agreement on reducing 
atrategic nuclear weapons. It in still too early to aay 
whether a new agreement can be signed in 190K 
becuse of the difference in the nuclear arte atructure of 
the two countries, (he complerity of the verifeation 
rocedures, and eapecially because of the wide gap 

tween their respective positions on the strategic 
defense insue, So, people will see whether the United 
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Niaten aid the Soviet Ulivi cotinine to advan wah 
wivater atrtlon alan the rode at rodtieiig muelear ania 
TITWIVOMIDMRICCLINGLY MUUMERROUTMLC ORME TCOT LC brr war | 
VDe OUvened manennennde meeting 


IND Uroaty Signlig Welcomed 
HAINTT EL Mening RENMUIN RIMGOOLE RAD AS 
HIMTION in Chineve TS Da 8 pa 


"We eravatareny Nerden’ toy en Vea (tl se Wd) fae ode 
wt Porget the Two Signing Monn’ 


LVN] UE wean ann attention meetene tnvenent Anntetnt the 
strain at the tune "Dail to the Chet played by the 
VOVdNOGeaey Uvcdaned, thre Voaatorn art ttre Ulittodt Staten caved the 
Noviet Uiion wathed shoulder to atouttor ivte the tant 
Warren crt the White Marae After Reagan ail Chorbacher 
CAH pave a alraret spool, Mey sat Capoten at the table 
Vovere vneal fie the Ny the IND Tivaty They pioked 
vagy Cbver grernm caleereraly Veadal cent chanel nagaverad tthe Mba aangny eal 
the text at the IND Tivaty. Hh was perhaps a bit anes 
pee teat Cat Uarth atten, allon aigeiig in the LO necenaary 
prberaern Gey Ce Gent, manlonneinly prromentedd cacl atten warts the 
pronn they Maal jut tne prema whieh (hey reapectivell 
pul in thei pockets, Only thon did they exchange the 
version af the treaty in leather “dt cover. They lates 
Waar tnaly mlverevh Ureeneda Elvin oven tee mene Clad Mneeenatiwele 
CVE HNN entON Ot Helow inden Viewers anand the werkt naw a 
lew dlayn ago 


Viv terebeay'y ware lal, Cle Urerteliona cnt a aigeviing convene anal 
the exchange of texte aie nothing unuanal Pra the 
nipning of a contract between ane porn and another to 
(he nigiving of treation between ane atate and another, is 
Huvtdine Hey wiper and exchange (Onda to alow (rat tn the 
iler and aamuie roapaonnihility for the teat atpned 
Apart Creve signing the teat, Reagan and Clorhaches alan 
preseniod cach other the pens they aed to ain the 
tivaty All peaple hope that (hia cordial aeone, whether 
arranged beforehand of done on the apur ot the nement, 
ina show af sincerity. TH showed not only the high 
ranking officials and newamen of the two counties 
Pewmennd At Me wigeritns Corerneeniyy, Hynde alae (he Natelewels of 
witlione of televinion viewers on cath and even the 
people of the workd the ral sincerity af the United States 
and the Soviet Union in reducing nuclear weapons 


Withe INE Treaty signing corvmany in the Haat Room of 
the White House one day proves to be a trily histori 
scene, then the people's concer over ti not uncalled 
fin 


More than 40 years age, a siall atomic hom came aaa 
jolt to the world, my ungpeecedentod catastrophe to 
avorner of the earth Now, the power of a nuclear bom 
in nanny Cities greater How van peaple be reooneded to 
the nuclear boml inventorion of two superpowers, whieh 
are erough to deatroy the carth several tens of tines 
over? This explain why the canke of antinuclear fires 
have been continuing to grow in the world, with thet 
vries feverberating in the ait, There ta, afer all, no 
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VUNO NEED HUNT UHM Dae ngnedes and UMhe cnn Chan © yeaen ala 
Wert ark weannade annel capreen chanel Carn end neato, Cle Merete at 
Ve Uloritodd Staten aod the Saviet Union have at lant 
Wterbalerad OPraree grennn grevnenevannne cans Che Hate at cnn than 
SAMMY rare berae ovedmmatern coord Coreliaatiene @ lomiie tay reverne 
Vbver denned aanen — anne barel Moy chon aru arn dave sutandenp cnanenalone at 
Wane’ Lareye weareagnenonn mannne® CMvarde cagngneredachanne’ cen Olve wanted Mave 
prrengnter carereeeaneal vee Olver abevetargrennent at evonda haw 
Wald wold Clvat Chin ty jane the Urogiinerting, The UN Neier 
ABNVOHDN HE Hor Heraence Ebre enenenelrae art Oendennnnratiate range 
nutoae nnnilon in juat the "tip at the weber The 
wvennend and PDeaenvere term Uocrengonge covers Oye Ureaabe and thee groaagale 
OME tre werelal Han mat really boon ronan ot 


Wat Vrerar ter thre avolryjout We ent aflor all weloame the 
ntoge ard the nipniing the IND Pewaty, (nally reached aller 
weve Oteaey UMM) ahave ant nregetiationn Mit haw can 
pore Comet hiatony” Teta packed wil precedente af 
Hrvation Dodie ripped to pieces heli the ak inaliy tna 
Havne? an world gor ids. Reagan announeed that he and Cio 
havhey “have dane scmething that will go chow in 
Wintay “ Charhachow aatd that he and Reagan “have 
Mantel a acodling (hat ean prow inte @ great tree af 
wave" The peaple of the workd are waiting to ace if 
(Witrgn level thin way 


Marvhtil Man used pore fin several thea years 
Muneuttien in many counteies often display “well hnown 
wre (ny hiatory The two pena uned by the heada of the 
Nrtteoat Ntaton ane the Soviet Ulnton have lef a mark an 
The IND Treaty, whtet ts the eviaure of world attention 
Will they, tao, one day be sent to a niacin in Waal 
Hypton on Maacow? With the parsing of time, when 
poole walk i Mont at theae pons, will they view thei 
WHEE ahoe ge Crrertiarne ce Cewad Ulver ae any deeveny Gee Medntanny” 


The people hope that the two leader will not be ina 
Woreey der mend (he two prem tay a emo fnatead, they 
should keep them in theie pockets every day, as a 
erineer that they mat hoop thet word anal Caithtully 
VATTY CUE The provintone of the treaty 


ULS., USSR Move To Legalise Space Arma Race 
OW DIO * Meuing INE in baglivh 
NM OME LT) Dad? 


[Nev s Analvais Gant Againat Legalization of Space 
Avie Rave (by Shi Lagi) NINHVA headline] 


[Text] Washington, Deconber 12 ¢8'NIMIA) The out 
cone of the three-day US -Neviet au ait indicated that 
the two superpowers have tMtade seve sompromiae on 
apace weapons and the 197) antiMallintic Minnile 
(ATM) Treaty ao an ty give impetua wo the stalemated 
Ntratepie Arie Reduction Talks (START) 


A fevtend cevennennenenique at the ened of he anenendt mated US 
Vreatdont Ronald Reagan and Soviet leader Mikhail 
Clorbachey have aged to tratruct negotiators in Gen 
ova to apeed up talka The aim ia to achieve an earl 
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AgICo Ment On a Me porwent cut in the present strategi 
Wucloar armcdale, largrelilly ter bre signed in the (ewe ballet 
19NN when Reagan visite Mancow 


Thre cevervennnneniaguae alec alrarwoel that aller interme cernaul 
Haticrern, the two counttion’ diflorenees over cortain ape 
CONG tannes have been narrowed Phe taauen snelude what 
ia the avveplable proportion fir nuclear killers of all 
Wdevale (learned treameral arval wrrtrerncrrdere Vanier treat srrdamdlon anal 
long-range tomers) aller the SMpernent out, how to 
Calvulate warheads cartiod by diflorent weaguons, and 
Ware tar careraleet veritleationa aller the agreement in 
teavhed 


Dhervwever, promt an cvlTha dale Creare Urartte cenenende tem aabereittedd, 
(hear ianues are mere careregelivatoct arrel a lat cof grevetoborne 
reenaii tr be nalved Mareaver, with a now agreoment, 
the Cloneva negotiators have to conaider the question af 
whether tarth countries cold continue ta enaintain a 
rwlative strategic balanee, of whether one country ta to 
WVU Adder MUNgrOrtereity in Certain areas 


Theretiore, adeno the trearpateriing will be hard anal oxtaual: 
ing at the negotiation table, i remains @ question 
whether an agreement could be reachod by the Mat hall of 
19NN an erxprouted 


Liven an, Waahington and Moscow cat still cach deatiuy 
the athe: several times with the remaining 1.600 nucleat 
weomgrrnin ainl O,(MM) warheade, arvel i in ntl far away fom 
a nucleartive world with peace and security they 
ragged alvout 


Wut it ie wortainly @ gered thing that the two cenentetos are 
willing to continue aris reduction talk And they are of 
Coulee hoping to reach @ new agreement ae asaon ar 
prrnniite 


The two superpowers announced in the joint commun 

ue that while the START talke are going on, they will 
Giecuss the non-withdrawal period of the 1972 ANM 
Treaty, during which they will be allowed to continue the 
teacaivh, development and testing of apace-hared 
dlefonne ayatorin 


This, however, leaves a loophole. The two countrion cach 
has ite own understanding and interpretation ot the 
treaty arred the wererveriiqque clit mat atinulate that they 
ahould have the sane 


Ver a biel to tent apace weapons Neely both in the labora 
tory and in apace, the United States inaiatea that the ANIM 
Treaty should be interpreted tn a broad sense while the 
Soviet Union stands for a narrow interpretation of the 
treaty, The wording of the communique showed that the 
(we aiden may cach carry on with ite own apace program 
in line with ite own interpretation 


Aa ane senior U8. official put it, “nothing that was done 
today reatraine US. oF Soviet strategic defonne rescarvh, 
development and testing offirts " 
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Ve in alan clearly written in the document that unter a 
WOW agreement is reached aller the mon withdrawal 
period af the AIM Treaty expires, “eal side wall be Nee 
to decide ite course of action Save the Amerian 
OMTedal UE by thon Weantringtan tas conngtotedt ity star 
ware” program, “we will have ability andl the right to 
deploy 1 “When we have a defense ready to deploy, we 
will do wo,” President Reagan told TV viewer 


Chorhachey had stated cartion his counties wall reapond to 
wrnete ahegrleryernernd, alttraragty Mercer lin tiene dit tet 
rahe stenilan remarks 


Hore one question ariaes. Are the two superpowers trying 
ter logalise (node arene tae bey apace Clee mene wenn 
aprvomnonte’ An AD’ rognrt veatentay described Reagan 
and Clarhacheon's agreeriont to drug cifleronces on the 
ANIM Treaty as a move “that could legalize a rave to 
develop apave banca defenses agaiiat nuclear tntaniles © 


No doubt, willingness to reduve nuclear arti in wel 
come. Mut at the same time the United States and the 
Novdet Unter abut take oflective meaauiws to prevent 
the arma rave Nom eatonding into space, However, i 
they partially reduce their nuclear buildup while devel 
coping space defence ayatenia, poole will surely conchae 
UPread Wlve warennenedd qreenennine tor werk fon @ mation worked in 
Mere propaganta 


World Bank Makow Rural Development Ioan 
OW 10146 Neing VINHU Tin bnglinh 
OSS GMT SN Dew 8? 


pent Heijing, Dewomber W CNINDITIAD The World 
Wh has loaned 17.5 million UN deallare to the Ciuangal 
Zhuang Autonome Region to (Mond 1.194 local cual 
development projects Chaangat will receive SO million 
US. dollars in loane between June 1984 year as 
received) and June 19H Lane alrwady agyrroved ane 
graded erent aceerenend foe 79 pervert af all five year loan 


Nymponium (‘ute Red Tape for Foreign Investment 
COW TSOAIS Meging NINH in bnglivh 
O02 GMT 14 Dew 8? 


[ Tont)] Nanning, Dewomter 14 (NINA A aympe 
mdvonn ant Cinewiger eacvercnennde: coladianye anred trace aprrnmied 
Noy the Clannad Ztrararg Atenas Region has shawn 
(tim promnible to cut rod tape and apecd up approval of 
Hioewiger IveRtenent preepeate 


Urerederge the 1chay myeregrreten whit clawed an Thue 
day, loval authorition approved 80 joint ventures, thive 
cooperative entorpriacs and 14 compensation trade 
prearocta 


Roughly hall have already been taued operation livenaes 
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The prpects represent an investment of about 10 
vvvebbicnnn UT N derbbeanm sore dertoengs At tovatbocne UN cheedlans in 
Horeign tude They coves Tiatht Gonabeontey where Coareries, 
Vevndenecnneende, Gen tilerm, Cbreennte aly. Cirerbetadde, clettarnng annul 
Vravelting materiale 


V tre spread cod agngrenen al wtasrnenead srrvermterne Sansene Cuantiens 
voneey Uhanenn PMarnngs Rrcnenge, wlean Dread tnant golanninead tar sage 
Cetra tN te ea gree Cations of leagtley clelaye pert cpeeation 
lenses only have aller wageiig 


Pde witenaticeny os abillorent thes year One sand Content 
wally 


Ter cammbat teal tage, regional autirition studied the 
Heasilility of the projects well beforehand they knew 
whih were suitable in terme of taw materials and 
PUTT ON 


COT tals Cientee the celev and ollices sat together to check 
out the contracts to cut delays in documents travelling 
Hivreee Tice to Ofbine Cention call be tnmediatels 
allemdesl to. tevinione apecdily made 


As Halian sveston, whe comeluded three Compensation 
trade property on marble proceeniing with Comangas, 
piaiwal the practic asa “big thine saver” 


Lar al authorities alear signed with overseas inventions U4 
agreements and letters of intent on projects worth 240 
Hitlion US dollars and eaport deals worth 31 million 
US dollars 


The volume was /? percent higher than planned 

About 900 buatieesmen Mom Austialia and 22 counties 
aivl segicnten den Paascrgne, Navethy Anneriod anal Ania attended 
tlre wy teagnenmennens 


United States & Canada 


US. Envoys Meet Wu \ucqlan, Olan Qichen 
CM TOYO Meing VINTEC in bnglivh 


OVIOGUME TS Dee 8° 


[ Peat) Meqing, December ISCNINMHUAD Chinese State 
Councillor and Foren Miniter Wa Nucqian met here 
this aNlernoon with Bdward | Kowny, special advinar to 
the President and ecretary of state of the United States 
Hin arene Control 


Kowny arrived in Meqing yesterday evening Thi morn 
ing he brieled Chinese Vice Poreign Miniter Qian 
Uichen on the summit meeting of the United States and 
the Soviet Union tHe was honored at a luncheon hosted 
by (an 


US Anbarsador to China Winston (ond was present on 
all these encanto 


INTERNATIONAL AFFAIRS 
Soviet Unton 


Courbacher on Weatern Attempts to Underwut INF 
CUTEST Merge VINDTE te brglish 
MMOS CNET Id Dey N° 


Sqn hey Accuses Cites in the Weat of Intending 
Oo Make Up tor Ulinimation of Mediu and Shorter 
Kange Missiles’ NINA headline] 


teat) Moscow, December 14 (ANINTIUAD Soviet 
valor Mikhail Crorbachey accused tonwht cocain cicles 
inthe Weet ol intending to make up lor the elimimation 
(ot pnveabianenn atnad alronton ange tienes 


Ver Drom traticorwidte tele s entice apeoets, Clarbachev said that 
only thive dave have passed aller hia retuin fom Waah 
ingion, “but definite cicles in the United States and 
viher Western counties ate already tiaing lo prevent a 
Vhange fon the better” 


The circles demand that urgent measuiwos be laken to 
make up lor the chimination of tatecmediate and short 
crtange missiles by brining into Europe and nearly 
new tlead foros, modernining the nuclear and other 
veapotns remaining there, Ciorbarhey charged 


Ciombarchey meturned to Moacow last Friday aller thie 
days of suit talks in Washington with US. President 
Konalt sagan, dating whieh a apeenes eealy to 
wiap intermediate saaben Hirvonen (IND) war signed 


Ciorbachey said some peaple inthe Weat are even trying 
to clad that the Washington summit haw settled the 
difterencen on the US Strategie Detenw Initiative 
(SO), and under this pretest they call lor accelerating 
the SEE procogecen 


“PE will (vankly say that there are dangerous tendencies, 
ail they shall not be undeoreatimated,” Ciorbachey sat, 
adding that “they can undermine the tum which has 
outlined [ae received) tn the process of demilitarivation 
of international relations” 


(iorhachey told television viewers thal tt is yet early to 
aah about @ Nindamental improvement of Soviet 
American tolations 


PRAVIDA Differs on Progress Made at Sunumlt 
OW 192140 Meing NINH ES in bnglinh 
OPIN GMT 14 Dew &? 


{text} Moasow, December 14 (XINTHUAD-Ottieil 
newspapers here lavished praise on the treaty climinat 
Hig (terial range nuclear lores, claiming (asa 
victory far the Soviet “new thinking” and maine the 
Hrepirreriing of gonuing nuclear diaarmament 


PRIN COUN) 240 
14 Deventer 07 


The ewngragrrnn pave prevnerrennenned Her curennenventa crn the 
Prreennatres 7 UO mangreregrerwes nevennenet, where Naveed leahes 
Miblrail Chstachen and UN Preadent Ronald Reagan 
wigiread the UND trvaty canned cline tommead crtloes innnnen, cone lenting 
Veale trerera anf Me cernenteten strateges mune lear weragrrnns 


VRAVEDA, tlre canernennenenent greedy cbeanly, satel Edeeennntoenn sf 
the day of the troaty's sinpeng, racks the “watershedt 
Hivicting the era where miler thewata are ever growing 
ved Chad orf cheornsbitantrsaticnn 


“The Uegterereag of porvannre lerarrramnent’ ernerpest on 
W aabingten, on Ue sennnnennet wan hele, annel the sige 
Vig of the treaty anrel the doogrenreng of lialegie between 
Soviet and Anortean leaders’ worst connteabte to vag 
pore herent af Naveed UN trom, PRAVEDA satel 


Ve seated thre cevere teomecnen ont tMrer Coeraty om a Vda tenny fan 
““Wealttny Cbrarvb cong carnal everwn grendaden al tlrvbeng | 


The governement newspaper TZVESTIVA anaertodt that 
We Ceeaty 's raggenseng combreeeed bon Clee Urergernensong ool co tnere bec 
five warehd 


RELI NTAR, the Soviet arty mewagaper, sated the INI 
ec enead abvcvwey UPnad “Urealelyy Oleoenb anne” Wen grows coated annet 
(trey Weeanderengeteren novennennet ennereeeenge enecteha a mew stage tn 
the be velargrenreert ont Nerv ied Annee te caey celatiannn 


The newspaper RURAL TUDE sted the signing tsa tient 
step "Well begun tut only talt done” as the saying 
gies 


Wut there seers to be a alight cliacrepaney between there 
eomentia cn the iasue af halving the two connteien’ 
atralegle teeleat woagrria 


While other papers are keeping in line with the official 
prrniticrn, PRRAVEDA natal cormmeniatn was reacted dey grein 
ciple don thre Weantringtern taths cnn a (ily pervert eeatane tien 
VE the Neegrengrrwern ateategin effective areven cnn the lands 
CVF ateded @evenagnliannee wots the 097) Ante Meatlintig Minaite 
(AVIM) Treaty Elia verti was abaent Mom official 
Ntalenrre arte evnreler cbeae tong tre ravennoned 


All the newaprapers py ited ter eects dillerencen aver 
tlre innseee cbins canneed at Cle meneneennet 


VRAVIDA nated the raed to a tnelear fee weld, althangh 
prrnmitole, im event wer adenngnte Ve wanll the a rniatahe if cone 
Haile tor ace that the meet aggrenaive tinperialiat Mowe are 
in ey Way twadly to cant anicde theie militarint | suite af 
avevve,”” Ot meatal 


INTERNATIONAL ARRAIRS 


Northeast Axia 


VELA DDelogation Moots EUR A's Aber U1 scveng 
COM TION Meine VINE tin baelivh 
UWVIEOMT TS Dey NO 


Peat] Pvengvang, Deconmor EX CNINDIETAD  Kerean 
Yrondalennd Revere Ue acre vet wently a vanitanp Cevennetatyays 
bebe gertocren oof © Meanvene Perengnbe a PE atvenctocnny Nnanny conned neal 
Av ernebel carnvenncaticnen Watley Glenn at Rasnenenaey Anne veetely 
Dall Werner tender 


UPevecenge Oboe cnneredonnge, Pvene PE woven netted teat Perea cane 
C Weer ate corneal vey aeenen caved Ueattieen wath Cree ened 
nbeagy ceranneartered Watley Utererd Oboe woleerneed the © tanens 
eevenne dabem tor Deon a annnentey 


Phe UE A cbelepations Heaebecd Uy Tian Fieugacng. cen 
rrvairebee arf the PEA Shory aig Regi arrivect Mere cnn 
Pde erenatoae Fb atrel vanttead the caagnetal anvel sevetie ben al 


vitees 


rene TE neneng er agreernnered tein ec cnenpecatunatiennn cn the eerenyen 
Hoeven ood thee TMG C cnengeeinn cof the CUvinneme C cnevennenent 
Vaety coved anheal Fane ter canevey in vegaecta ter Stan 
Jay cheng, UE devnge Nictengnennge aatnel cottves service praety bectebons 


Dven Vonngeneneng eaternneterad Unin ttecenhs ter Beaane UE neve fore Min 
Wht OND Hee egNd deren catnel guedinerel Pre Reereecaen precergete fore then 
BUrd che Meee Vc nnne ent Gan mene MeTONE eenente tte Ghenen 


C tied ot Cioneral NeatT Od Rook veil at the Kaneda Beagles 
Avey aed other cilitary aflicees were yreaont at the 
LY |} 


Didier NGegarstore Uderberggrtderer Rerderrenn bearers CPI RA 
NATSONT EC hang han Nlin Brown ial Nervine 
iM Mianedarin SOME Td Dh NS 


Yen The sin mentor delegation af the CTIANG 
VAINTUAN ZAZTIL OC hanghaishan en line can 
Clrdesd thei vind toy Pverngvang ty the DPR ail 
petene event ter C Merenme Mane C tty cn EE Decennbves 


Cireeting the delegation at the railway station were 
Veaahieng cavernedelon Cer the Pearpraparrela Uegrartonens 
Wareled the prrvovtenedal praety conenitioe, the proce tine ial 
Natiereralition AtVaien C cnennenvimmtenny, the greene dene cal Wait 
CON Amare ab icrer, corel crdbnere cbergrarrtinenta comeerneed 


€ cvevencabern Weary ZPrerenpyer, bien Vavevatecen, canned Chan C becnenp 
chun received the delegation that day ta conpratulate 
Urernne coer thede steeconntiel vintt to the DPRA 
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uanpertance of TVakeehita's Manila trip Viewed 
COW IS0'O Metin MINTIL 1 i Braglivh 
lot’ GALT 1d Dew &* 


“News Analysis Manila Trip Seen as Touchstone for 
akeshita’s Diplomacy (Zhu Konggen and Tan lian 
rong) NINMUA headline) 


teat) Tokyo, December 14 (XINHUA)-—Japanese 
‘rime Minister Noboru Pakeahita’s upeaming vieit to 
the Philippines ‘es coon here as a touchetone fir his 
Watralling of lipo, allaire since the trip comes at a 
tine when Southoat Acw. mations place great capecta: 
therere ote agate, with which same diaputees in bilateral 
trade ate yet to be disentangled 


During hie twoday Manila trip which begine Tueaday. 
Vakeshita, whe took office 40 daye ago, will attend the 
suit meeting of the Association of Southeast Asian 
Nations (ASEAN) now under way in the Philippine 
capital te is the only leader Nom @ aon-ASEAN mom 
ber country lo be asked to the conference, the ret in a 
iter acte 


Wy tie Matrila vintt, hie Mret overseas trip since hovoming 
ime iminintes, Takeshita will demonstrate that the 
apanerse Clovernment attaches great importance to rela 

tions with ASEAN and supporte the Coracon Aquine 

aclerrieinteaticnns mow cleding ite beet line etability and secu 
tity at home, observers here believe 


Lakeshita will alee officially offer two billion US dollars 
in now Japanese loans and investment unde to ASEAN 
Heine and for expansion of cultural cxachanges to loge 
deeper Japan ASEAN ties the aid, called the ASKAN. 
Japan Development Fund, was promined by former 
Vrime Minister Vasuhito Nakasone when he v. ited 
I hraila at Laat Septorabes 


ASLAN groupe Hrunet, Indonesia, Malayata, the Philip 
pines, Singapore and Uhatland 


In hie talke with ASEAN leaders, Takeshita is expected 
to streas the need to develop Japan's ties with ASEAN, as 
he said in a current diet (parliament) session, “the 
atrengthening of relations between Japan and ASEAN ts 
one of our key diplomatic policies... | hope the ASEAN 
nurtiit will open a new page between the Iwo parties as 
the 2 let century approaches" 


He will alee reiterate Japan's support for efforte being 
made by ASEAN to bring about @ political solution to the 
Kampuchean ineue 


(ver the past decade, Japanese prime minister have 
urged a “heart-to-heart’ relationship between Japan and 
ASEAN, calling the country and the organization “equal 
partners.” Nakasone even said, “there can be no pros 
perity for Japan without prosperity for the ASEAN 
countries.” 


INTERNATIONAL AFFAIRS 


Obecrvers here believe that Takeshita ale wants 
atrongihened ties with neighboring ASIAN nations we an 
to better Tokyo's position in talks with the Soviet Union 
lollowing bettered US Soviet relation 


However, there are come hitches for the lapaneee prime 
tiitiater to tealice the goal 


Altin Japan leads other developed nations in aunial: 
ing ASEAN, interest tates on lapan's official develop 
mont aid (ODA) range fom t to 4 perent, as compared 
with the 2-perment level offered by the United States and 
Puropean counties 


ASEAN valle for lower intereat rates, but the Japanese 
Heratee snritrintiy te relucant to bring dows interval ratce 
Ot Overseas Econo asrintance for fear that it will hari 
the Namework of Japat's overall interval tates 


ASEAN has topeatedtly criticiced Japan tor ite unwilling 
teas to Open domertiy markets wider to imports Nom 
ASEAN. The group is believed to be ready to form an 
allianve on demand for greater acces to the Japanese 
tnarkel 


According to reports monitered here, at a forum of 
ASEAN and Japanese officials held in Malaysia Devens: 
her 7, Japan, heating “open your market wider” appeals 
Hom the group, met heavy criticiem that Tokyo ts long tn 
wore Dut hort in actions in meeting ite intermational 
obligation 


the ASEAN nations, hard hit by the Japanese yen's 
nleep Fike in repaying their yen loaine, are imuore intereet: 
ef, however, in increasing exports to Japan and inviting 
note Japanese investare 


ASEAN, as 4 whale, has been recording @ trade surplus 
with Japan with exports totalling 16.5 billion US dal 
lare ae againel 12.1 billion dollars of imports in 1986 


Hut almost 60 percent of ASEAN’: export earnings, oF 
some 10 billion dallas, come thom crude oil and natural 
gas produced in Indoneria, Mrunes and Malayeta 


Without the mineral fuel, ASEAN, now Japan's third 
trade partner, would wulter @ huge trade deficn 
with the country 


In hin recent mecting with top officials of ministries 
concerned, Takeshita urged concrete measures lo meet 
ASEAN's demand tor reduced taritts on ite farm 

auch as banana, boneless chickens, coconut oi and 
woad, and for liberalization of some imports, before he 
kicks off the Manila trip 


The prime minister is well aware that these pends 
inaues are posing @ stumbling blawk to Japan's ties wit 


the group 
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He herpes that Dagan will make a “qualitative imngreave 
HEV HNE Atm Ceerererennie ated ter eMEEE the expectations of the 
recent countries New, anit ia viewed here, whether he 
CAN treet Mrvrvengele Hein Marvels tr age thre sbeeraied of AND AN 
ave trent wall De a tent tor Dagraty’s semecerity tn clevetengveng 
voleaticrenn watle Ove creparvesatocren 


Net Nberergaggenl, NGerengertia Niggen Urmede UP renten eel 
COU TIM Mewing VINHL 4 in English 
ta TD Dh NO 


[lent] Ulaanbaatar, December EE CNENDULIAD China's 
rntarercrenneraen eorgercnen oo Derenere NGerange ode caonel thee eneragetabvars 
ing Veagrle's Regreateles of Marmngelia have signect a trade 
greuntarecrl waretbe coon cnterreatend § 74 ennebbocon UN chablars 


Verenes Mbcvengevdaca wall cagrret cacrvan chabldeen's sgrrets 
neseta, crnreey obertle anne cottree gerereta tor Marngerlia, whee h 
Will ergrret warerlors clerth cangrete aerel sraile tor Voreres 
Nisrergertea 000 ons ange 


Vhre pronrtercced wean sagereel alten & thedend ceresnned oof talks 
Uret ween brareabere taaabe shelogatecrenn Feavene thee teers consentenes 
was held frase Naw Jot thee 4 


Thre tertal LYN? teccbe varlasnre between thre twee Nbcvengerteas 
wan (2% cnnabbecees U1 N chellans, aberrant 140 tines that of 
the grees terns vous 


Southeast Asia & Paciflc 


RE NAGIN BRERRACD: Nidecerercelh BPercnercetes Ubeee Sen 
MALEIESS Merjing RENIN RING) in 0 hinere 
IoD Sopa 


JU PMingratets try sergnortor Ma Weinin ('4%0 told ido) 
“*Nalrarrerah Uderarersrenec cn Pree Sean fare Peolloweng Vectenaen 
eae Authasities’ | 


[Pent] Marin, TO dee Meine Natvaerenah thin atten erenen 
denrecel a Maerelweesttornr tnerter ter the grewnn cugrlarereng the 
cermntonta af the tolegean te scent ter Blut Sen veatenday 
Ble ascverely alemreresnreeed Mleree Neen gretenne enneeneaters orf the 
W'Prvrerene Meranda gracgrgred regione, ana Vietnamese “lackey © 


U ngrladerenge Orda cbers tmderen erent ten ennererd woth Plan Neves nent 
ayring, Sthanewh wrote “Ul these two meetings were 
Hole, Uberen Neven worealel Maver enevdteceng ter give thre C caonetee 
aHraanr grorcrgnler, weleer veraren bere Crarerabe rene canned cberonecrened Ofrat the 
Vietorarnicnc teurengen tre ccvenngeberterly watlecleawen Crvvens « conn 
tandia wo that all C artuntian territory can realize 100 
prev eend sevabergnereneterenee Pbeaen Neren cvenly Urergreral ter comer ehrerne 
HH0e eK denen Fave growngrengeererater grove grermere mer Ohad P ranee annel the 
Vevdereeraticnercal cevevnennasensdy woerenbed giver aber Gera ter oars ongone 
Charen of the lachey crt Mergers pod Miaauw the illegal 
regirre ton Merve Penh  Pheretare, “steer Abrvoe Naon 
grbreann arral Ncven Neaenen will onend eatteren.8 tlre were enenel eurenenaltcatoter 
trrectang., F abecd abverertel orert snnererd U Maven Never ned abrcnanbad onset 
lot Vdrare Neon canned trom etranteren sen Dbearrerd arned Merac cow porter 
aryilrirngs Frevene the meeting © 
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Vrinee Sthanawh ala wrote that his meeting wath bun 
Non earlier thea month wars “very usetiel and necenaary, 
hevause at that tune & neesledd tor hovw Plan Sen's 
venterentecveny tnd wlrat Ube Noor anned thos Veetaannese ann 
Nevvset snraatens wore Mergrerng ter chee Ewan atecenntial anne 
heverve all Gheen ercrwe, acd Fo cher overt Cheah that there os anny 
Hee eNnety fore anny Farther hererwlesge © 


C crore eeananng thee persant ecvennennenentegun Me sapere wotle Plon 
None ot 4 Ddecearaben. the preteen prrentecd cnt Althengh 
Vrinee Rannarit (2109 6719 441] clearly cbernranebert 
that the swerrarhs alrornt Vecteaen's fre watheleawal be 
sore Venebered Glee gerard ccvennennenenecgens® becd nerd enecrentecven tfeen 
greene Phe magenersd Oboe pereend ecrennenrenentagene “fare grevetens art 
swan Ble then weete “Marth Mranee Reasrarit and | 
Forel threat Pberer Nears sediancal ter enneentecven ttrat the V seteraen 
CRE Hearergne coneend Ere we atbrade avnen Covrens  caenelrersbecs wan ment a 
pereral crerncien Fone crane grorergnler canned creas ccrenentey 


Venere c Nobecaarersgh canara besabered “OF Ubcarnere aber erent a cnanne ter 
Hath wath erne adored of Advocen Ncarnagebacann canned Neves Neoenen chee 
Herd agewe’ Ger carenne weatle enne tor enecod wath Bbeoen Nowe F wall 
teert enneret watle Dba Now again” 


‘News Analyals’ Views Manila AND AN Scocseenele 
COU TELE Megume VND Ain hb nelink 
Po sa Wd Li dka NO 


[News Analysis ANT AN Senet bod hart Now Une 
Heerene fare C arergrreatocny fey Shas Nivoyaee = NONDOLTA 
Ue | 


[tent] Manila, Udecenstes CY CNINDIUTAD Bheaele of 
hate ore gervecmrenneend oof Obes Arner taticren anf Nersthoant 
Asian Nations (ANE AND wall chart mew cbiewe tienen fan 
Vurgnareraal a crergrereatocven corel werlectanety at thee thond ANT AN 
wennnnenend Urergenrendong lreree Gerennerecvow Olesen Fiend ennee tien tes 
10) years 


Cher the past 20 years aetee tte fevmenbing i 1907, 
ANE AN. whhtcte geerergen UMerstres Vorehonentia Malayata, the 
UMrabagrgrerrern Novngeagreren corral Ulraitarred tran grevrven the 
enrevad atealode: canned cnereterad verggicrenal govvangneeng oon thee D Meenad 
Wecveled anrel crore cof thre ennermt meses candied oncaenngebe anf Nevth 
Narentle ccnangnere catecnen arnnerengs aber varlengnenng ocnenente ten 


Vorletia ally, coy agrite arf contain clivergemee of views, th 
AND AN annereboes cennentetes Nave agrrhen toy cree venient cont 
Wevagere devderenratiareral smnrnen, grartic calarly there carenaoatent 
nugrynret fae the struggle of Rargahean maintainer 
aparerat thre Viecterarnee ec onne cancers 


Pacoererenically, ANTAN an a whale has regiateredd one ol 
tHe Fantornd arverencal eacvererennes gocvwtle eaten try worl stan 
lars, ranging fom five to eight pement a vear The 
AND AN consiteies, which eagrrrtedd mainly caw materiale 
wer dee adlen ages, are avvenonting fir 2? 3 pervent of the 
rrrarrelas troread eagrrete cof he velergnenng cenetries 
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With @ combined population of almost WO million 
ASDTAN cowutiies produce about YS penent of the 
work!’s abaa (Manila hemp) °’ pewent of natural 
tubter BS penent of pal oil 44 penent of tin Ww 
pervert of pavonut and 64 pencat of copper They ale 
preurabaan © eratoatatrtial sugar valloe teonetere torogres al fists 
aml snceale 


However over the 10 yrars ame the last ANDEAN sum 
toned oto Asal | cssnegres ots August 19°" now «hallenges 
Urartls grrleter al arrad corrsrnrenn have atsece aml there os 
teow gevater meead vf sere Cllertive cerenwebtaterrs canny 
Ceateroer arrad rrrbeeutasrbeerg atrrrrerg Ure won sore ceetoae «angen 
tiees 


UPoe carenncing wessnnennnd om Cagnre toad tar Hin eam doen oe crenirennns 
prervetobeeres astral ter a vrenne ange walle snncree carte tote teasers 
ated stretiatoven ter westoatastoally sen teane tracke amd mest 
thee and weatPeets thx geureage 


ASLAN caperts note that ASEAN was lonmded in 146’ 
i> AERDgMHLOVE FEBerrenal Cocrererened camengnreatinnts fut its 
Prevegewen on thee teagers t hae bees whew Pane cnetame they 
proeeet cout inte ASEAN trade conetetuten only 18 pee 
ceed of the geogermng s total trade whah averages 14) 
Uoabbercen UN choblare of vahwe annually 


Meanwhile ASTAN nations have heen adverwly 
alles toad boy the chee letneeng woreled eccrenerenny —welene te oe 4 hae 

ar torreeal boy golrarrgseng save snratersal greece. gece sing ster 

wratrrreral groroten torreremens areal eanaereng Mrereger abe tode tone tne 
toy cberverbeogrenng cioesentence Etre MPrabagngrecsee atned Nengagnore 
tegistcred negative growth sates alles 1984 while ltr 

nesia ail Bruner both oil caporters, auflered sharp 
Corverarenete wetlras Ke tree areee col Uableeng worebed coil prones 


Aw Hie regnomal evr catety astral puolitn al sence ulecrvens 
here treleeve that Mrogtr coer tlre wererrenrst agerenaba wall ronson 
prrtrately tre the Rastegrntean qucetin the ANE AN 
instratedd alee of ZOOPE AN (cone of peace lecdoan and 
treratealety) arnd @ mene teras lee corre whieh strvelves the 
US Prawee ite the UM tralagegrines aint tee Sroviet enrilitary 
pieecine 1 Vecteraen'e ( att Ranh May 


Vignes aluow that AND AN sneeieters cermeteree have dives 
Bere col veewe cote wrvenne granledin al acral caarerereren reeves 
wrt ae the catateleabrerseentd oof the men teat Mee ene the 
wee of ANDEAN curren y anrel the NHorenratocces col a a coennennees 
market 


Vrrbeter al eter vere here ate col thee vogrecnecces Cheat the hey tee 
early cong thre grerotolerenne erred snneerteengs «leablerengee fis sing thee 
AND AN 0 ter carecteerece ter Moblow ite gareneeteent gre sens sgetes 
iol teers Petng cartreertrere UPrecmeagie serene tatiana sentege atong 
tratrrmal intcreate wothy eogemnal sctrewete atnd covers ring 
trreadecaal Creare tite tPrecneaghe eorgecnene! camognere atocnes 
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fou Shiyen, bt duvetion Delegation | cave Burma 
BALE COE Bey ine later totttorrece! Newwne ore Muar mee 
P2tWI Line 8° 


[Peat] Phe € hanese estes ation delegation headed by fou 
Nhivan vice tnemester of the PRO State balun ation ( on 
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that they should continue to develop and diversify their 
trade. To this end, Casablanca will participate in the 
spring exposition scheduled to be held in Shanghai next 
year. In addition, Casablanca invited the mayor of 
Shanghai to join the celebrations next March for the king 
of Morocco. 


PRC Opens First Commodity Exhibit in Qatar 
OW150335 Beijing XINHUA in English 
0751 GMT 14 Dec 87 


(Text) Doha, December 13 (XINHUA)—China today 
opened its first commodity exhibition in Doha, Qatar, in 
a bid to promote trade with the Gulf shaykhdom. 


More than 200 Qatari businessmen attended the opening 
ceremony at which Chinese exhibition chief Zheng Hua- 
min and the chairman of the Qatar Chamber of Com- 
merce, Ahmad al-Sowaidi expressed their hopes for 
better trade relations between the two countries. 


At the 500-square-meter exhibition hall, more than 
1,000 articles in eight categories are being displayed by 
seven Chinese import/export corporations. Handicraft 
articles, carpets, electronics and textile products are of 
particular interest to the local visitors. 


A photo studio owner said after viewing the exhibition 
that he would give up his photo business to buy and sell 
Chinese commodities. 


Sino-Qatari trade slumped to 45 million U.S. dollars last 
year from 70 million dollars in 1984. However it is 
expected to rise in the coming year through joint efforts 
by the two nations. 


Earlier, a Qatari official from the economic and trade 
ministry told XINHUA that Qatar is suitable for pro- 
moting Chinese trade and can serve as a transfer station 
for Chinese commodities. 


The exhibition, organized by the China Council for the 
Promotion of International Trada, will last ten days. 


Sub-Saharan Africa 


Li Peng Meets Outgoing Ghana Ambassador 
OW111707 Beijing XINHUA in English 
1258 GMT 11 Dec 87 


[Text] Beijing, December 11 (XINHUA)—Chinese Act- 
ing Premier Li Peng met with Ghanaian outgoing 
Ambassador Osei Bonsu Amanka here this afternoon. 
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Huang Hua Meets South African Visitors 
OW111314 Beijing XINHUA in English 
1219 GMT 10 Dec 87 


[Text] Beijing, December 10 (XINHUA)—Huang Hua, 
vice-chairman of the Chinese National People's Con- 
gress Standing Committee, met and feted here today Van 
Zyl Slabbert and Alex Boraine, executive directors of the 
Institute for a Democratic Alternative for South Africa. 


Both Slabbert and Boraine are activists in the struggle 
against apartheid and for the establishment of a non- 
racial and united democratic society in South Africa 
through peace and reform of the Constitution. 


The visitors are here as guests of the Association for 
International Understanding of China. 


Li Yimang Receives Botswana Delegation 
OW111256 Beijing XINHUA in Englis 
1252 GMT 10 Dec 87 


[Text] Beijing, December 10 (XINHUA)—Li Yimang, 
member of the Standing Committee of the Central 
Advisory Commission of the Chinese Communist Party, 
met and hosted a banquet for a delegation of the Bots- 
wana Democratic Party (BDP) here tonight. 


The delegation is led by Mable Khutsafalo Koma, mem- 
ber of the BDP Central Committee and chairperson of 
the women’s wing of the party. 


Zhu Liang Meets Togolese Party Delegation 
OW 120405 Beijing XINHUA in English 
1317 GMT 10 Dec 87 


[Text] Beijing, December 10 (XINHUA)—Zhu Liang, 
member of the Chinese Communist Party Central Com- 
mittee and head of the committee’s International Liai- 
son Department, met here this afternoon a delegation 
from the Rally of the Togolese People led by Samon 
Korta, member of the Rally’s Political Bureau. 


The two sides briefed each other on the construction of 
their respective countries. 


In the evening, Zhu hosted a banquet in honor of the 
delegation, which arrived here this morning at the invi- 
tation of the Communist Party of China. 


CPC Greets Angolan Labor Party Anniversary 
OW 120951 Beijing Domestic Service in Mandarin 
2230 GMT 9 Dec 87 


[From the “News and Press Review” program] 


[Text] According to a XINHUA report, the CPC Central 
Committee on 9 December cabled congratulations to the 
Central Committee of the Popular Liberation Movement 
of Angola-Party of Labor [MPLA-PT] on its 10th anni- 
versary. 


FBIS-CHI-87-240 
15 December 87 


The cable reads: The Angolan people and the MPLA-PT 
have a glorious revolutionary tradition in opposing 
imperialism and colonialism. During the last 10 years, 
under the MPLA-PT leadership, the Angolan people 
have waged unremitting struggle to safeguard national 
independence and sovereignty and ensure the country’s 
stability and development. 


The cable points out: Under the leadership of Chairman 
Jose Eduardo dos Santos, the MPLA-PT is summing up 
Angola’s experiences in economic development since its 
independence, actively exploring suitable ways to 
develop the national economy, and working hard for the 
country’s stability and progress. 


The cable praises the MPLA-PT and the Angolan people 
for their unremitting efforts and sacrifices in opposing 
South African racists’ threats and aggression, supporting 
the South African people’s struggle for nati::nal equality 
and against apartheid, and supporting the just struggle of 
the Namibian people for national independence. 


The cable expresses sincerely hopes that friendship and 
cooperation between the two parties and peoples will 
further strengthen and develop. 


West Europe 


French Cultural Exchange Agreement Renewed 
OW111749 Beijing XINHUA in English 
1610 GMT 11 Dec 87 


[Text] Beijing, December 11 (XINHUA)—China and 
France have renewed their biennial cultural exchange 


agreement. 


The agreement, signed here today, covers a variety of 
programs in 1988-1989 in culture and education, includ- 
ing the exchange of teachers, delegations, short-term 
scholars, training programs, arts, books, publications, 
broadcast and television programs, films and sports. 


It is the fifth exchange agreement signed by the two 
countries since 1980. 


Chinese Minister of Culture Wang Meng welcomed the 
French delegation led by Jean-Pierre Angremy, director 
general of cultural, scientific, and technical relations of 
the French Foreign Ministry. “‘We are very interested in 
Sino-French cultural exchanges,” he said. 


Angremy replied the exchanges were highly valued to 
France, too. 


Gao Zhanxiang, vice-minister of culture, signed the 
agreement on behalf of the Chinese Government. 
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Netherlands Corporation Transfers Technology 
OW111742 Beijing XINHUA in English 
1454 GMT 11 Dec 87 


(“Philips Transfers Technology to China”"—XINHUA 
headline] 


[Text] Beijing, December 11 (XINHUA)—The N.V. 
Philips Company of the Netherlands is transferring to 
China technology to produce program-controlled 
exchange boards. 


An agreement was signed here tonight by the China 
National Electronics Import and Export Corporation 
and the company. 


Under it, the China Zhenhua Electronics Industrial 
Corporation and the Changde Wire Communication 
Factory in Hunan Province will start producing the 
boards in the latter half of 1988. 


A month ago, China’s electronics ministry signed an 
agreement in principle on developing economic and 
technical cooperation with the Dutch company. 


Philips agreed to increase its investment in China, estab- 
lish more and larger joint-venture enterprises, and trans- 
fer advanced technology to China. 


The company has joint venture projects in Beijing and 
Shenzhen producing cassette tape recorders, car audio 
electronics and laser vision systems. . 


European Association Studies PRC Laws 
HK111457 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0923 GMT 6 Dec 87 


[Report by Tang Hongjun (0781 1347 6874): “(A. Rau- 
dolf) Says Zhao Ziyang Is a Mature Politician”) 


[Text] Brussels, 6 Dec (ZHONGGUO XINWEN SHE)— 
“Zhao Ziyang is a mature politician. He stands for 
reforms and for opening up to the world. At the same 
time, he is well aware that reforms and opening up to the 
world should be controlled within certain limitations 
according to the present situation in China. Therefore, 
(we) have much confidence in Zhao Ziyang.” 


This appraisal of the newly appointed CPC general 
secretary was made by (A. Raudolf), secretary general of 
the European Association of Chinese Law, during an 
interview with him and his wife by this reporter in their 
residence in Brussels. 


Mrs (Raudolf) said: Deng Xiaoping is really terrific. He 
withdrew to allow young people to take over. This is the 
most correct method. 


(Raudolf) is French. He followed his parents to China in 
the early 1930’s and lived there for 15 years. He studied 
at Beijing’s Furen University and Shanghai’s Zhendan 
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University. He returned to Europe in 1946 and was 
awarded a doctorate of law in Britain. He worked in the 
EEC for 25 years, since the early 1960's, and retired the 
year before last. His wife Barbara is an historian and was 
an economic reporter in West Germany for many years. 


To help the West European people better understand 
China’s policy of opening up to the world, together with 
some Chinese academics in France he established the 
‘European Association of Chinese Law” in September 
1984. Since then he has become the main organizer of 
the the association's daily work. 


The association is composed of some noted personages 
in West European law circles, university professors, and 
people in industrial circles. It has 120 members living in 
12 West European countries. Professors Wang Tieya and 
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Rui Mu from Beijing University are honorary members 
of the association. The association's main task is trans- 
lating into English, German, and French the laws pro- 
mulagated by China in recent years. The translations of 
these laws are published in Western Europe for readers 
in all circles to read. 


He said: Taking the formulation of the legal system as a 
whole, drawing up legal provisions is important, but 
what is more important is to set up a legal structure that 
conforms to China’s national conditions. He frankly 
pointed out that China has not paid enough attention to 
the formulation of a complete legal structure; as a result, 
a situation still exists in which “offences are not handled 
according to law, law is not strictly enforced, and vio- 
lations of law are left unpunished.” 
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Lack of Guangzhou Pork Rationing Explained 
HK141505 Hong Kong WEN WEI PO in Chinese 
13 Dec 87 p 3 


[Article by Shen Hung-fei (3088 1347 5481), WEN WEI 
PO correspondent in Guangzhou: “Why Doesn't 
Guangzhou Have To Resume the Old System?”’} 


[Text] The question of the supply of pork has suddenly 
become the talk of the town in China. People at home 
and abroad are following with attention the restricted 
supply of pork in some large cities. Has something gone 
wrong with the reform and opening up? When people 
were perplexed over this question, Guangzhou’s top 
levels announced that the city would not follow the 
practice. This move has attracted much attention. 


There are several reasons for Guangzhou not resuming 
the old system. First, Guangzhou relies on the produc- 
tion of its suburban counties to ensure 60 to 70 % of its 
supply of fresh pork. Since Guangzhou took the lead in 
lifting price restrictions on pork in January 1985 (other 
cities followed this example 4 months later), the flexible 
measures have enormously stimulated the enthusiasm of 
the suburban peasants for raising pigs. It has been 
reported that the live pigs supplied by Guangzhou's 
suburban counties have reached over | million dan 
annually, accounting for 50 % of the market supply. A 
large number of specialized households and villages have 
emerged. Some of these specialized households have 
raised more than a hundred pigs. Thanks to the vigorous 
development of the catering business, the leftovers pro- 
vide as a considerable portion of the pig feed. 


In addition, the measures Guangzhou adopted to lift 
restrictions on prices have also attracted the attention of 
neighboring provinces and cities. Pork produced by 
pig-raising areas in these provinces and cities flowed to 
Guangdong annually in million of dan. These areas 
served as the “rear’”’ of Guangzhou’s pork market. 


Although the price of pork was relatively high after the 
restrictions were lifted, the capacity of consumers in 
Guangzhou also increased correspondingly. Although 
the city pricing bureau has continuously received com- 
plaints about the price increase for pork, the bank 
savings of Guangzhou’s inhabitants have increased every 
year and the inhabitants here have not been as sensitive 
over this question as those of other provinces and cities. 
The test withstood by reform and opening up over the 
past 7 years has enabled the whole of Guangdong to 
depend less on state subsidies. 


Naturally, the grain shortage is the fundamental reason 
for the short supply of pork. In this year’s Document No 
1, Beijing pointed out: No mandatory plans will be 
issued in agriculture. This resulted in a decrease of grain 
production because the peasants preferred to grow 
industrial crops. The mistakes in policies are out of the 
question. Viewed from the situation in Guangzhou, 
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however, it is quite obvious that Guangzhou has bene- 
fited from the policy of reform and opening up. This 
policy has enabled Guangzhou to take the lead in the 
supply of pork compared with other parts of the country. 
With the further development of reform and opening up 
in the interior, we believe that Guangzhou’s advantages 
today will be indicated in the interior provinces and 
cities in the future. Moreover, the state will allocate 6 
billion jin of grain next year to subsidize some provinces 
and cities. We believe that the unavoidable pain will 
disappear as expected by the people. 


New Radar For Warship Use Developed 
OW151205 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT 14 Dec 87 


{By reporter Xu Jiling] 


[Text] The Sea Hawk phase-scanning [haiying xiangwei 
saomiao (3189 7751 4161 0143 2217 4178)] triple- 
coordinate radar for warship use—an important device 
to modernize China’s Navy—passed design examination 
tests in Nanjing today. Experts hold that this modern 
radar developed by the Nanjing Ship Radar Develop- 
ment Center is comparable to advanced foreign products 
of its kind in design and technical capability, and that its 
development marks a major breakthrough in China’s 
radar technological research. 


Phase-scanning triple-coordinate radar is an interna- 
tional advanced type of warship-use radar of the 1980's. 
It is based on phase-scanning technology, can simulta- 
neously measure three coordinate parameters, namely, 
distance, direction, and height (angle of elevation) of a 
target, and guide warship-borne cannons, missiles, or 
other weapons systems to close in on and hit a target. It 
is an important piece of defense equipment for large- and 
medium-sized surface warships for conducting air and 
sea search, for maintaining alertness, and for spotting 
targets. Currently, only the United States, Italy, West 
Germany, Japan, and some other developed countries 
can manufacture this type of radar. 


After given the task of developing the radar, the Nanjing 
Ship Radar Development Center assembled its technical 
personnel specializing in electronics, electrochemistry, 
and precision machining to tackle problems in designing 
and developing a prototype model of the radar. They 
made breakthroughs in solving some key technical prob- 
lems. Seventeen of these technical breakthroughs were 
awarded the State Invention Prize and major science- 
technology prizes issued by various ministries, provinc- 
es, and municipalities. A prototype model was assigned 
to warships for trial use in 1986, and it survived a 
force-11 typhoon and other bad weather conditions. The 
experiment showed that the radar has relatively high 
accuracy and anti-interference capability and good 
defense capability. It also showed that it is stable and 
reliable, and its major technical capabilities are up to 
designed standards. The successful development of the 
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radar has met the urgent need for new naval equipment, 
and improved China’s capability in producing air 
defense radar for warship use. 


Taiwan Opposition Leader Invited for Visit 
HK150829 Hong Kong HONGKONG STANDARD 
in English 15 Dec 87 p 6 


[by Chan Wai-fong] 


{Text} In an unprecedented move Beijing will for the first 
time officially talk to a Taiwan opposition member on 
the subject of reunification. 


The mainland has until now regarded the Kuomintang 
(KMT) government as the sole negotiator with regard to 
this sensitive issue. 


Through its official representative in Hong Kong—the 
Hong Kong branch of the XINHUA NEWS AGENCY— 
an invitation was sent late last month to Lei Yu-chi, a 
former KMT legislator and now a vocal opponent of the 
government, for a formal meeting and discussions. 


The meeting is anticipated to take place early next 
month though no specific arrangement has yet been 
made. 


Since 1979 when the “nine-point unification” offer was 
put forth by the mainland, Taiwan’s KMT government 
has been regarded by China as ihe sole and legitimate 
partner in any negotiations. 


Top Chinese leaders, including Deng Xiaoping, have 
received members from the opposition camps during the 
past two years. But most of the representatives were 
either “defectors” to the mainland or Kuomintang oppo- 
nents living outside the island republic. 


The mainland has been very cautious with the reluctance 
to recognise the legitimacy of Taiwan’s first opposition 
party, the Democratic Progressive Party (DPP). 


Only until very recently has there been any sign that 
people or groups holding different political views from 
the KMT have been welcomed to discuss the issue. 


In the newly adopted party Constitution of the Taiwan 
Self-Government Democratic League, the mainland’s 
major united front work organisation on the Taiwan 
issue, it is made clear that exchanges should be made 
with people holding different political ideologies. 


In a telephone interview, Mr Lei said that he accepted 
the invitation because this hinted at a change in the 
mainland’s attitude. 


All along, the communists have only talked with the 
KMT and do not bother about the opposition. They may 
have noticed the recent proliferation of mass movements 
in Taiwan and thus made the proposal,“ Mr Lei said. 
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He added that he would suggest to Beijing to renounce 
the possibility of using military force against Taiwan. 


“Unification should come about on the basis of democ- 
racy, freedom and equality. This will help governments 
on both sides of the Taiwan Strait in arriving at a 
desirable solution,” Mr Lei said. 


Views on Taiwan independence would also be reflected, 
said Mr Lei, the publisher of THUNDER MAGAZINE. 


“The situation is very complicated and there are all 
kinds of opinions. The point is that whatever the policy, 
it should be for the good of the Chinese people—be they 
the one billion on the mainland or the 19 million in 
Taiwan,” he said. 


Mr Lei maintained that it was time to promote and 
speed up the understanding between the two govern- 
ments. “It is more important than forming new political 
parties in Taiwan now. Only through this kind of com- 
munication can the differences be shortened,” he added. 


Officials at XINHUA responsible for meeting arrange- 
ments were not available for comment yesterday. 


Mr Lei said that details of his visit would be made 
available on his arrival in Hong Kong on December 31. 


The Taiwan government issued Mr Lei with a travel 
permit two months ago. Mr Lei applied to go to the 
mainland and lecture on Taiwan’s experiences over the 
past decades. 


“The KMT knows that I am going to the mainland and 
also about my plans there. I have anticipated problems 
but things turned out otherwise. This carries significant 
political implications since the permit was issued before 
the ban on mainland visits was lifted,” Mr Lei said. 


Beijing officially turned down the publisher’s request to 
lecture on the mainland saying that it “obviously could 
not be accepted” since the topic was to be—nationalism, 
democracy and the people’s livelihood. 


The decision was conveyed by a letter for the XINHUA 
office late last month. It was in this letter that the 
invitation was made. 


Mr Lei, 48, a university lecturer for some 20 years, was 
ousted from the KMT in 1984 for running for re-election 
without party consent. He was later jailed for a year for 
libelling a KMT official. 
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Conference Held To Elect Taiwan NPC Deputies 
OW150915 Beijing XINHUA in English 
1654 GMT 14 Dec 87 


[Text] Beijing, December 14 (XINHUA)—A consulta- 
tive conference for the election of 13 Taiwan deputies to 
the Seventh National People’s Congress (NPC) opened 
here this morning in the Great Hall of the People. 


The conference was held in the light of the “Resolution 
on Consultative Election Schemes for Deputies From 
Taiwan Province To Attend the Seventh National Peo- 
ple’s Congress,” passed at the 22nd Session of the Sixth 
NPC on August 28, 1987. 


Attending the conference are 101 of the 107 representa- 
tives of the 27,000 Taiwan compatriots living on the 
mainland, who have been chosen through election by 
their own folks. 


They will choose the NPC deputies by election with the 
candidates outnumbering the actual places. 


Song Jian on Better Conditions for Scientists 
OW151235 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 14 Dec 87 


[By reporter Zhuo Peirong] 


[Text] Beijing, 14 Dec (XINHUA)—Song Jian, state 
councillor and minister in charge of the State Science 
and Technology Commission, today urged all local 
authorities to make continuous efforts to create an 
environment in which scientists and technicians can give 
full scope to their talents. He stressed that reform is 
essential in order to upgrade the social status of scientists 
and technicians, improve their living conditions, and 
increase their pay. 


Song Jian made this request at a national conference of 
directors of local bureaus in charge of management of 
scientific and technical personnel. He maintained that 
whether the nation can train a large number of scientists 
and technicians for all trades and professions as well as 
scientifically and technically knowledgeable entrepre- 
neurs who are also good at doing business, and that 
whether the nation can create a good environment in 
which they can give full scope to their talents, will have 
a decisive effect on the successful implementation of the 
policies of reform and opening to the outside world, on 
the development of a socialist commodity economy 
supported by science and technology, and on the upgrad- 
ing of the nation’s scientific and educational level. 


Song Jian noted that upgrading the social status of 
scientists and technicians and creating a social climate of 
respecting knowledge and proficient personnel are in the 
fundamental interest of the whole nation. He said: To 
create an affluent society, all workers in the country must 
learn new ways of work and substantially increase their 
productivity. Scientists and technicians serve as a bridge 
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between science and technology on the one hand, and the 
economy on the other; they are vanguards in developing 
productive forces. The most important task facing peo- 
ple in scientific and technological circles today is to 
guide the people to learn new ways of work and increase 
the productivity of society as a whole. Therefore, upgrad- 
ing the social status of scientists and technicians, 
improving their working conditions, and increasing their 
pay are by no means the responsibility of people in 
scientific and technological circles alone. 


Song Jian continued: Our work during the past several 
years shows that further liberalizing policies and speed- 
ing up reform are fundamental requirements for upgrad- 
ing the status of scientists and technicians and creating a 
social climate of respecting knowledge and proficient 
personnel. The best way to improve the working condi- 
tions of scientists and technicians and increase their pay 
is to rely on policies so that their pay is closely integrated 
with the economic performance of the units where they 
work. We must also have policies that will encourage a 
large number of scientists and technicians to work for 
local authorities or in the rural areas, establish enter- 
prises and institutes of different ownerships, and permit 
them to earn legitimate incomes. 


Song Jian told the participants: The experience we have 
gained over the past several years shows that, if we exert 
greater efforts to further liberalize our policies, we can 
significantly change the irrational distribution of profi- 
cient scientists and technicians, further emancipate the 
great productive potential among scientists and techni- 
cians, and provide a new way for organizational reform. 


Anniversary of Guangzhou Uprising Marked 
HK150609 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 11 Dec 87 


[Excerpts] This morning, over 1,500 people from all 
walks of life in the Guangzhou area attended a grand 
meeting to mark the 60th anniversary of the Guangzhou 
Uprising. Central leading Comrades Song Rengiong, 
Chen Xilian, and Huang Zhen attended the meeting. 
Central leading Comrades Xu Xiangqian, Nie Rongz- 
hen, and Cheng Zihua sent their inscriptions and con- 
gratulatory letters to the meeting. [passage omitted] 


Lin Ruo, secretary of the provincial party committee, 
delivered a speech at the meeting. [passage omitted] 


The meeting was presided over by Guangzhou Mayor 
Zhu Senlin. Seated on the rostrum at the meeting were 
You Taizhong, Liu Zhen, Liu Tianfu, Liu Zhuanlian, Du 
Yide, Zeng Sheng, Peng Jiaqing, and Ouyang Shan, 
members of the Central Advisory Commission who are 
staying in Guangzhou; Yi Meihou, member of the NPC 
Standing Committee, Xue Ming, CPPCC National Com- 
mittee Standing Committee member, as well as Ye 
Xuanping, Liang Lingguang, Wu Nansheng, Zhang Wan- 
nian, Zhang Zhongxian, Li Jianzhen, (Kou Qingyan), 
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and (Mai Chunfeng), leading comrades and veteran 
comrades from the party, government, and military 
organizations in the Guangzhou area. 


The inauguration ceremony for a memorial to the mar- 
tyrs of the Guangzhou Uprising was heid yesterday 
morning. [passage omitted] 


The inauguration ceremony was presided over by Ye 
Xuanping, governor of the provincial government. 
Unveiling the memorial were Song Rengiong, Lin Ruo, 
Zhang Wannian, and Zhu Senlin. [passage omitted] 


The facade of the 45-meter memorial was engraved with 
a glittering inscription written by Comrade Deng Xiaop- 
ing: Eternal glory to the martyrs of the Guangzhou 
Uprising. [passage omitted] 


Religious Official Affirms Right To Worship 
HK150552 Beijing CHINA DAILY in English 
15 Dec 87 p 3 


[by staff reporter Li Chao] 


[Text] The Chinese Government does not interfere with 
religious activities but helps religious groups solve prob- 
lems, an official from the Bureau for Religious Affairs 
under the State Council said at a conference in Beijing 
last weekend. 


“Citizens of the People’s Republic of China enjoy reli- 
gious freedom and the government has good co-opera- 
tion with different religious groups,” she added. 


The “Cultural Revolution” (1966-76) disrupted the reli- 
gious activities of many people in China and caused 
great damage to them. 


Now religious activities have been restored and are 
carried out in more than 40,000 places in the country. 
About 40 religious schools have been set up. The publi- 
cation of works concerning religion also has been 
resumed, she said. 


The government has supported contact between Chinese 
religious groups and their foreign counterparts. 


The official also explained the reasons for the increasing 
number of religious believers in China. She said there 
were three reasons for the increase: the influence of 
family members; the desire for some kind of spiritual 
belief; and superstition in China’s rural areas. 


Talking about the relations between the Chinese Catho- 
lic Church and the Vatican, the official said the Vatican 
intends to improve relations with the Chinese Catholic 
Church. But, she said, the prerequisite for the establish- 
ment of relations is that the Vatican should first repudi- 
ate its relations with Taiwan and stop its interference in 
China’s religious affairs. 
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China’s Constitution guarantees legitimate religious 
activities. No one may use religion to carry out counter- 
revolutionary activities or to disrupt order, harm the 
health of citizens, or obstruct the educational system of 
the State, she said. 


Granny Back to School To Win Care of Grandson 
OW 150755 Beijing XINHUA in English 
1551 GMT 14 Dec 87 


[Text] Beijing, December 14 (XINHUA)—Granny Chen 
could only sigh when a month ago her son told her she 
was unqualified to nurse her grandson. 


Even though she had raised six children her son insisted 
her ways were out-dated. 


He’d rather put one-year-old Maomao in a nursery. 


“The nurses can look after babies much better, their 
methods are much more scientific,” he said arguing that 
grandparents generally know little about proper nutri- 
tion, sterilization or children’s psychology demanded by 
today’s generation of parents. 


Some days later, Granny Chen declared proudly she 
could do the job. She had enrolled in a grandmothers 
class. 


The class, offered free of charge by the women’s federa- 
tion of Shuangyushu neighborhood in the Haidian Dis- 
trict of Beijing, is intended to upgrade the old people’s 
knowledge on raising children. 


The importance of family education, moral standards, 
psychology, influence of grandparents on children, and 
the only child’s education are among topics discussed in 
a series of six lectures. 


About 300 grandmothers have attended; some have 
brought their grandchildren to class with them. 


Granny Chen benefited a lot. Her son and daugh- 
ter-in-law have entrusted her with the care of their son. 
She takes the work seriously. 


“Each family is allowed to have only one child now and 
so nursing him properly is really a big responsibility for 
me,” she said. 


Such classes have sprung up almost everywhere in China 
as an increasing number of grandparents want to be 
more useful to their children and not dragged along by 
the modern society. 


According to the All-China Women’s Federation, there 
are about 110,000 schools for parents and grandparents 
in the country. 
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Consumers Urged To Make Legitimate Complaints 
OW 150625 Beijing XINHUA Domestic Service 
in Chinese 0752 GMT 13 Dec 87 


[Text] Beijing, 13 Dec (XINHUA)—News Analysis: 
— Should Thank Who? [by] XINHUA Reporter Wu 
incai 


In the course of covering the aborted exhibition of 
inferior products, I found a strange phenomenon. Con- 
sumers are described by the people as “emperors of the 
market” or “kings of the factories.” However, after some 
factories solved the quality problem of their products at 
the urging of the Ministry of Light Industry, many 
consumers regarded it as a favor done to them by the 
Ministry of Light Industry and the factories, not as a 


right they deserved. 


Let me quote something from “Excerpts of Consumers’ 
Letters of Thanks” compiled and issued by the Ministry 
of Light Industry on 11 December: 


Bai Shuchen, a worker of the Beijing Daxing Electric 
Machinery Plant, said: “I wrote a letter of complaint 
with the view that there was no harm in giving it a try. I 
did not expect the quality supervision committee would 
pay such serious attention to a complaint made by an 
ordinary worker like me.” 


Guo Fenxia of the state-run No 407 plant said: “I will 
think of you whenever I see a repaired Youyi-brand 
washing machine. I really do not know how to thank 
you.” 


Zhu Yizhong of the inspection section of the No 602 
Institute under the Ministry of Aeronautics Industry 
said: “I wrote a letter of complaint about the Zhufeng- 
brand wristwatch produced by the Tianjin Clock and 
Watch Plant, with the view of just giving it a try. I did 
not expect the Ministry of Light Industry would attach so 
much importance to it and keep its promise.” 


Wang Suting, a worker of the Dongfang Electric Machin- 
ery Plant in Sichuan, said: “Respected Comrade Minis- 
ter: You are responsible to the vast number of consumers 
and uphold their stand. You have said something impar- 
tial for both the consumers and the factories and have 
contributed to accurately implementing party and gov- 
ernment policies.” 


Shen Wenshan of the No 205 technical group of the 
Beijing Electronic Tuve Plant said: “With your backing, 
the consumers will no longer worry about having bought 
some inferior goods.” 

What do we see in these letters in which the writers 
express their satisfaction? 


We see the shadows of a ‘sellers’ market.” Many con- 
sumers “dare not enjoy sitting down because they are 
used to standing.” Most complaints are against durable 


NATIONAL AFFAIRS 


consumer goods which are usually bought with coupons. 
Their owners usually stand in long lines waiting for 
repairs. In an underdeveloped commodity economy, the 
consumers buying inferior goods are in fact conducting 
an exchange of unequal value with the factories. In this 
sense, inferior goods deceive consumers. 


Consumers, while justice is on your side, why do you not 
fight for your buyer’s rights? 


This also shows our consumers lack of knowledge. Many 
people do not know that they can sue factories for poor 
quality of goods and let the law decide who is right. 
Theoretically, the | billion consumers absolutely have 
the upper hand. However, the complaints against the 
factories were made by individual consumers. Com- 
plaints made in this way are usually weak and easily 
ignored. 
Wang Jiangyun, secretary general of the Chinese Con- 
sumers Association, hit the nail on the head when he said 
at the news briefing of the Ministry of Light Industry on 
11 December: In comparison, it seems that more people 
speak for the factories. 


At present, Chinese consumers must rely more on them- 
selves. They should act as modern consumers, display a 
new image, and seek the freedom to make complaints, 
the right to choose, and the support from the whole 
society. They require an authoritative and impartial 


judge, a developed market economy. 


Steel Output To Exceed 50 Millien Metric Tons 
OW150840 Beijing XINHUA Domestic Service 
in Chinese 1223 GMT 14 Dec 87 


[Excerpts] Beijing, 14 Dec (XINHUA)—According to 
the Ministry of Metallurgical Industry, the nation’s steel 
Output has been increasing steadily, economic returns 
are rising, and reform of steel enterprises is deepening. 


It is reported that China’s steel output in 1987 will 
exceed 50 million metric tons, topping the 1978 figure by 
over 23 million metric tons. During the last 5 years, steel 
Output has been increasing at a rate of 3 million metric 
tons annually. [passage omitted] 


As steel output increases, the quality of all types of steel 
has also been improving. This year, the output of steel 
plates, steel pipes, and steel belts, which were in short 
supply but are badly needed in economic construction, is 
expected to exceed 15 million metric tons, topping the 
1978 figure by more than 100 %. [passage —- 
Following the installation in recent years of some 
steel production lines, which produce steel according to 
international standards, output of the nation’s steel 
products produced according to international standards 
will reach 8 million metric tons this year, doubling the 
1986 figure. 
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The steel industry has also achieved noticeable successes 
in conserving energy and lowering consumption of other 
resources. This year, the amount of energy China’s steel 
enierprises consume for producing | metric ton of steel 
is equivalent to 1.6 metric tons of standard coal; the 
consumption was 2.52 metric tons of standard coal in 
1978. The amount of energy the nation’s steel industry 
has conserved during the last 9 years is equivalent to 30 
million metric tons of standard coal. 


Like other rising economic and technical targets, the 
steel industry’s economic returns are also rising by a 
great margin. This year, despite the additional outlay of 
some 2 billion yuan because of rising cost, the steel 
industry is expected to realize 15.5 billion yuan of taxes 
and profits. This is more than three times higher than the 
1978 figure. [passage omitted] 


China’s Oil Industry Plans To Double Capacity 
HK150546 Beijing CHINA DAILY in English 
15 Dec 87 p 1 


[By staff reporter Xu Yuanchao] 


[Text] Encouraged by new oil finds across the country, 
the long-term strategy for China’s petrochemical indus- 
try is to double its crude oil processing capacity and 
chemical production by the end of the century to meet 
the rising domestic demand, a senior official said in 
Beijing. 


The industry now has a capacity to process 106 million 
tons of crude oil a year, making China sixth in the world, 
according to the China Petrochemical Corporation. 


State Councillor Kang Shi’en told a recent work confer- 
ence of the petrochemical industry that enterprises 
should map out an overall plan by combining present 
needs with long-term interests to take the initiative in the 
country’s modernization drive. 


““We are facing a tough situation. It is very difficult for 
the industry to keep pace with the development of the 
national economy if the output of oil and natural gas has 
+ ee increase by the end of the century,” Kang 
said. 


He said lots of new oil finds were reported throughout 
the country over the past year. Geologists discovered an 
offshore field near Liaodong Bay in the Bohai Sea called 
S$Z36-1, according to the Bohai Petroleum Corporation. 
It is the largest offshore oilfield China has ever found. 
The oil-bearing strata are more than 100 metres thick 
with proven deposits of 140 million tons. 


In the Xinjiang Uygur Autonomous Region, 400 million 

tons of oil reserves were discovered east of Urumai. 

Meanwhile, potentially large oil and gas reserves were 

a east of the Songliao Basin in Northeast 
ina. 
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A well struck in the sose Basin in Guangxi Zhuang 
Autonomous Region, has produced a large quantity of 
oil, and experts hope this is an indication of more oil 
reserves in South China, the councillor said. 


In addition, new findings were reported in the Tarim and 
Qaidam Basias in northwest China and in major oil- 
fields. 


It should be possible to increase the oil output dramati- 
cally by the end of the century because of China’s rich oil 
resources, Kang said. 


He said oil refineries and chemical plants should focus 
their attention on improving the refining process to 
make the best use of oil resources. 


Crude oil must be sent for processing to up-to-date 
refineries which have the technology to make full use of 
it. No local governments or oilfields are allowed to set up 
small refineries with out-of-date facilities, he said. 


A few years ago, construction of the small local refineries 
with poor technology was banned. But in the last two 
years they have reappeared and become out of control. 


Some new oil refineries and chemical plants to be built 
will make the widest possible use of China-made equip- 
ment to save foreign exchange and to build up their 
self-reliance, he said. 


In recent years, China has introduced much technology 
and equipment from abroad, playing an important role 
in improving its petrochemical technology. But 43 per- 
cent of the imported equipment is not used to its full 
capacity. The impor od technology and equipment 
should be “digested and assimilated” to raise the level of 
localization in Chinese plants and refineries, he said 


Free Markets Increase Importance to 
OW 142154 Beijing XINHUA in English 
1454 GMT 14 Dec 87 


(“News Analysis: China’s Self-Employed Feed the Econ- 
omy”—XINHUA headline] 


{Text} Beijing, December 14 (XINHUA)—To look for 
things sometimes unavailable in state-run stores, China’s 
shoppers often turn to free markets, which are becoming 
increasingly important to the country’s economy. 


Free markets onc« thrived after the founding of New 
China in 1949, but later disappeared because of political 
reasons. 


With the introduction of the country’s economic reform 
in 1978, free markets have appeared again. In just nine 
years, 18 million people have become self-employed. 


FBIS-CHI-87-240 
15 Decumber 87 


China’s free markets have generated 75.5 billion yuan 
(20.4 million U.S. dollars) in business volume, of which 
47.9 billion (12.9 million U.S. dollars) involved retail 
sales, or | |.2 percent of the national total compared with 
0.1 percent in 1978. 


Shopping centers have been springing up everywhere 
with 81.6 percent privately-owned, and have promoted 
the development of a market economy and made peo- 
ple’s lives easier. 


An example of how this sector is helping consumers is 
found in Beijing, where after residents were limited to 
one kilogram of pork per month beginning December, 
buyers are able to find at least one other place to buy 


When Chonggaing’s state-owned iactories stopped pro- 
ducing heel cleats three years ago, He Qingji, once a 
self-employed cobbler, took over the business. His prod- 
ucts now dominate the local market. 


The self-employed have to care about service and sales. 
They are also known for working longer hours than 
state-owned stores, sometimes up to 16 per day. 


With the growing influence of this private business 
sector, economic activities on the open market are 
becoming more competitive. In Guiyang, some state-run 
stores now stay open late into the evening to keep up 
with the city’s free markets. 


“We have to stay open for longer hours,” one shop 
assistant said. “Otherwise, business will fall into the 
hands of individual traders and we'll be unable to earn 
enough for our own salaries.” 


In general, China’s self-employed business people earn 
more than state exnployees, and some are now among the 
wealthiest in China. 


But these traders have also paid a lot to the state. 

Between 1981 and 1986, private business people turned 

AY ae yuan (3.16 billion U.S. dollars) in taxes to 
state. 


“Although this is only a small part of the nation’s total 
state revenue,” says the latest issue of “OUTLOOK” 
magazine, “the funds are significant in that they have 
been earned without government investment.” 


“Self-employment is important economically and polit- 
ically, as a stable social order is vital to the success of 
China’s modernization,” the magazine says. 


Employing one person costs the state an initial invest- 
ment of 10,000 yuan (2,700 U.S. dollars), the magazine 
says. 


Between 1980 and 1984, of the 36.48 million Chinese 
who got jobs, 3.69 million were self-employed. 
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This means that the state saved three billion yuan (81 1 
million U.S. dollars) in employment funds. 


He Kang on Rural Enterprises Boosting Exports 
OW 141712 Beijing XINHUA in English 
1520 GMT 14 Dec 87 


(“Rural Enterprises Should Boost Exports’—Minis- 
ter” —XINHUA headline] 


[Text] Beijing, December 14 (XINHUA)—The Chinese 
Government will adopt a series of new policies to 
encourage village and township run enterprises to 
become export-oriented, said a senior official here today. 


These include giving priority to rural enterprises produc- 
ing for export in extending loans, said He Kang, minister 
of agriculture, animal husbandry and fisheries, at a 
national conference on rural enterprises. 


At the same time, supplies of materials and energy will 
be increased for village and township enterprises to help 
them expand export-oriented production, he said. 


He Kang called on rural enterprises in better developed 
areas to go first in developing export-oriented produc- 
tion. These include the Yangtze and Pearl River Deltas, 
southern Fujian Province and the Shandong and Liao- 
dong Peninsulas. 


Enterprises in other parts of the country should follow 
suit, he said. 


Technical upgrading should be emphasized in village 
and township enterprises engaged in export-oriented 
businesses, he said. 


He pointed out that rural enterprises have abundant 
labor and are flexible enough to meet international 
market demands. Besides, they can make profitable use 
of local resources. 


There were 15 million village and township enterprises 
in China last year, with a total of 80 million employees. 


Of these, 11,000 were export-oriented and earned 4.5 
billion U.S. dollars in foreign exchange from exports, 
accounting for 16 percent of the country’s total, said the 
minister. 


Factory Directors Seek Power 
OW 121321 Beijing XINHUA Domestic Service 
in Chinese 0236 GMT 10 Dec 87 


{Excerpts} Beijing, 10 Dec (XINHUA)—Newsletter by 
XINHUA reporters Zhou Xiaonong and Xu Kehong: A 
Power of Making Decisions Independently Sought by 
Chinese entrepreneurs 
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The Chinese Society for Research on the Work of Plant 
Directors (Managers) held its fourth annual meeting at 
the Guiyang Aluminum Plant recently. Since the 13th 
CPC National Congress, it has become an irreversible 
trend for all the state-run enterprises to implement the 
system of the director assuming full responsibility. Then, 
how was the atmosphere at the meeting attended by 
some 400 directors or managers of China’s large and 
medium-sized enterprises? [passage omitted] 


In the course of implementing the system of the director 
assuming full responsibility, what is the main problem 
facing China’s enterprises, the directors’ making arbitary 
decisions or their lack of power? 


The reporters asked this question of some 20 large and 
medium-sized enterprise directors or managers. [passage 
omitted] They pointed out: At present, although most 
enterprise leaders have had the enterprises as their stage, 
they cannot make decisions independently on what and 
how to play on that stage. [passage omitted] 


One plant director said that it is reasonable to say that 
there is no entrepreneur in China today. He said that an 
entrepreneur must be able to make decisions indepen- 
dently, and it is very hard for China’s plant directors and 
managers to do so. During group discussions and private 
conversation, many plant directors and managers talked 
about the resistance they encountered in the course of 
reform. However, no such resistance was mentioned by 
them in their written reports to the meeting. The report- 
ers asked several plant directors whether such an omis- 
sion was for self-protection. Ihey smiled but gave no 
answer. [passage omitted] 


The Beijing Printing and Dye Plant has implemented the 
system of the director assuming full responsibility for 
several years, and has done better than other enterprises 
in separating party functions from enterprise manage- 
ment. The plant director Xu Xiaochun said: ““Our plant 
is run quite well because we have a nice party secretary. 
The fact that he and I hold identical views on all major 
management decisions is the fundamental guarantee for 
the successful development of our plant.” 


The harmonious relations between the party secretary 
and the plant director cannot solve the problem concern- 
ing the reform of the enterprise leadership. However, Xu 
Xiaochun’s remarks are thought-provoking. “Even such 
‘buddy-buddy’ relations are rare under the present cir- 
cumstances, because the party committee and the man- 
agement in an enterprise are, after all, two different 
organizations.” [passage omitted] 


China’s plant directors and managers are exploring how 
to free themselves from the trammels of the old system. 
One economist speaks highly of their exploration: “*] may 
say that China’s enterprise leaders have entered the last 
stage in their effort to win back their proper power and 
status. Their victory will usher in a spring season for 
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China’s enterprises and create a large number of capable 
and daring entrepreneurs in China as described by 
Comrade Zhao Ziyang in his report to the 13th CPC 
National Congress.” 


Special Offices Set Up for Personnel Changes 
OW 150835 Beijing XINHUA in English 
1628 GMT 14 Dec 87 


[Text] Beijing, December 14 (XINHUA)—China will 
instituie offices specially to handle the transfer of tech- 
nical personnel in provincial capitals and other major 
Cities next year. 


The purpose is to rationalize the distribution of people 
with expertise, said Guo Shuyan, vice-minister of the 
State Science and Technology Commission, at a national 
meeting of officials in charge of scientific and technical 
personnel today. 


Technical personnel working in cities will be encouraged 
to go to areas where they are badly needed, and the State 
Council will spread Liaoning Province’s practice of 
appointing such people as deputy county heads and 
Hebei’s practice of enabling them to contract farming 
undertakings in rural areas. 


“These have helped increase rural agricultural produc- 
tion and improved technicians’ social status and lives,” 
Guo said. 


Next year, he said, the state will adopt more preferential 
policies to encourage technical personnel to contract, 
lease or launch rural enterprises and other economic 
entities in remote areas, areas inhabited by ethnic- 
minority groups and poverty-stricken areas. 


State Council Issues Circular on Grain Work 
OW 130741 Beijing XINHUA Domestic Service 
in Chinese 0308 GMT 11 Dec 87 


{Text} Beijing, 11 Dec (XINHUA)—The Statc Council 
recently issued a “Circular on Doing a Good Job in the 
Current Grain Work” to people’s governments of vari- 
Ous provinces, autonomous regions, and municipalities 
directly under the jurisdiction of the State Council and 
concerned State Council departments. The circular calls 
on people’s governments at various levels to effectively 
strengthen leadership and conscientiously do a good job 
in the current grain work. 


The State Council’s circular points out that doing a good 
job in grain work and insuring the basic supply of grain 
for all localities will have an extremely great bearing on 
maintaining social stability and successfully developing 
the economy. The circular asks various localities and 
concerned departments to properly implement the 
following tasks: 
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1. It is necessary to conscientiously do a good job in the 
procurement of autumn grain. The grain production 
Situation is good this year. the output of 
summer grain was slightly lower than that of last yea. 
the autumn grain output was higher. This has provided a 
good material foundation for the procurement work. 
People’s governments at various levels must place great 
importance on the procurement task and effectively 
grasp the work of purchasing autumn grain from peas- 
ants. It is necessary to repeatedly publicize that the 
procurement of grain based on contract is the fulfillment 
of not only an economic contract but also a national task 
and that it is the peasants’ obligation so that the peasants 
would consciously fulfill their quota of selling grain to 
the state according to their contracts. It is necessary to 
insure the supply of materials which “is linked” to the 
procurement of grain to the peasants and supply all 
chemical fertilizers and diesel oil to them as promised. 
Price of grain in the procurement must be based on 
quality, and service work must be improved to facilitate 
the delivery of grain to storage by the peasants. It is 
imperative to adhere to ihe principle of squaring 
accounts with each household and of paying only those 
who sell grain. Grain departments are not allowed to 
deduct money for any unit or department except agricul- 
tural tax and advance payment for the procurement of 
grain. Various banks should ensure the supply of funds 
for the procurement of grain so as to guarantee the 
accomplishment of procurement contracts. 


In order to incite the peasants’ enthusiasm for producing 
grain and edible oil, various grain departments should 
actively procure grain from peasants at negotiated prices 
after fulfilling procurement quotas 

tracts. The prices should be slightly lower 
than the market price. Grain departments sho. 'd also 
properly arrange the marketing of grain procured at 
negotiated prices. 


2. It is necessary to strengthen the administration of the 
grain market and stabilize grain prices. Presentl, the 
stabilization of commodity prices is an important part of 
the entire economic work. Grain price is the base for 
prices of all agricultural and sideline products and so we 
must strive to stabilize the grain price in the market and 
resolutely stop such practices as crash purchase of grain 
at higher prices. We must pay particular attention to 
controlling such practices by state enterprises. Grains 
procured from peasants according to contacts and at 
“negotiated prices for resale at parity price” are all 
necessary for the nonagricultural population and those 
rural areas which are not self-sustaining in grain con- 
sumption. They are related to market stability and social 
security and so all kinds of operations must take this into 
consideration. In order to maintain basic stability of 
grain prices in the market, people’s governments at the 
provincial or county level may take the initiative to 
coordinate the purchasing and marketing prices of grain 
and edible oil and set maximun and minimum prices if 
necessary. Adjacent localities should coordinate in set- 
ting prices for grain and edible oil and implement the 
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piice policy in a joint manner. The marketing of grain 
and edible oil must be approved by respective adminis- 
trations of industry and commerce and a license must be 
obtained for such operations. It is necessary to strictly 
investigate and crack down on and punish those who 
engage in speculative activities. Various grain depart- 
ments should play a leading role in market adjusiment 
and stabilizing the grain price in the market 


3. It is necessary to implement the contraci responsibii- 
ity System in the procurement, marketing, and allocation 
of grain and the system of taking responsibility for 
various units’ own finances. This year the central author- 
ities have affixed responsibility for the procurement. 
marketing, and allocation of grain and their own 
finances to various provinces, autonomous regions, and 
municipalities. Those plans and contracts should be 
based on carrying out grain work, and goals will not be 
changed. However, appropriate assistance may be given 
to those provinces which experienced serious natura! 
disasters. 


In order to stabilize grain production and the acreage of 
land sown to grain crops and enable various provinces. 
autonomous regions and municipalities to arrange 
annual grain work in a planned way and make adjust- 
ment between bumper and poor harvest years, the cen- 
tral authorities will continue to implement the responsi- 
bility system for the procurement, marketing, and 
allocation of grain and units’ own finances for 3 more 
years in 1988, 1989 and 1990. If some provinces, auton- 
Omous regions, and municipalities have difficulty 
assuming fixed responsibility for the 3-year period, they 
may continue to implement the 1987 contract for 
another year. 


The procurement, marketing, and allocation of edible oil 
in 1988 will be based on the targets set for 1987 and 
prices of edible oil will also be based on the plan for this 


year. 


4. It is necessary to strengthen leadership over, and unify 
understanding in, grain work. Owing to the fact that our 
country has a large population with limited land, the 
current average per capita amount of grain per person is 
still less than 400 kg. Therefore, we must implement the 
principle of increasing production and practicing econ- 
omy and adhere to the policy of using grain in a planned 
and economical way. We should control the selling of 
grain at a fair price. In particular, we should curtail 
unreasonable marketing of grain and control excessive 
consumption. In the circulation of grain, the current 
“dual system” policy in procuring and marketing grain 
should be continued for a long period. People’s govern- 
ments at various levels should effectively strengthen 
their leadership over grain work and conscientiously do 
a good job to insure the successful development of the 
national economy and the smooth implementation of 
reform. 
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Collection of Laws, Published 
OW 151125 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 14 Dec 87 


HUA reporter Zhang Yanping) 
[Text] Beijing, 14 Dec (XINHUA)—A meetia. } cospon- 
sored s Legislation the 


People’s Publishing House to mark wry 
Republic of China” ae bald Bolgine today Qins Shi 


founding of the People’s Republic until the end 
of 1985. The 8-volume publication contains some 3 
million characters. The 1,600 or so laws and regulations 
annulled by the State Council are listed at the end of each 
volume according to their nature. 


Because of the compilation of the collection, which is 
departments 
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masses prior to the ir compilation, pecple who wanted to 
study these laws lacked the necessary reading material, 
executive organs lacked an authoritative basis to enforce 
laws, law researchers and students had to copy or borrow 
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enterprises, and exclusively foreign-owned enterprises in 
Xiamen on 30 November. He listened to their opinions 
on accelerating the construction of the Xiamen Special 
Economic Zone and the development of its export- 
oriented economy. [passage omitted] 


Comrade Chen Guangyi then said; Our province has 
made vigorous efforts and spent a large amount of 
money to build power facilities over the past few years. 
We are now building several large hydroelectric and 
thermal power plants, and the strain on our power 
supply will be gradually lessened next year. Now priority 
is given to supplying power for Chinese-foreign joint 
ventures, Chinese-foreign cooperative enterprises, and 
foreign-owned enterprises. (At this point, Vice Mayor 
Jiang Ping of Xiamen City joined in to say: In this 
regard, we have reduced the power supply for state 
enterprises to ensure the power supply for the enterprises 
with foreign investment. Xiamen is also considering the 
possibilities of building power plants. We welcome for- 
cign businessmen to cooperate with us in building power 
plants. We are also studying how to improve transport 
facilities.) [passage omitted] 


In conclusion, Chen Guangyi said: [passage omitted] 
More than 380 Chinese-foreign joint ventures, Chinese- 
foreign cooperative enterprises, and exclusively foreign- 
owned enterprises have been set up, and over 170 of 
them have been put into production. Now we are con- 
centrating our efforts mainly on the construction of the 
Xiamen Special Economic Zone, the building of Fuzhou 
as an open city, and the development of the delta in 
southern Fujian. We are also considering the expansion 
of the open coastal areas to promote the development of 
the province as a whole. [passage omitted] 


Fujian’s Chen Attends War Anniversary 
OW 141155 Beijing XINHUA Domestic Service 
in Chinese 1619 GMT 13 Dec 87 


{Excerpts} Fuzhou, 13 Dec (XINHUA)—A forum was 
held in Fuzhou today to mark the 50th anniversary of the 
3-year guerrilla war in the south. Chen Pixian and Ye 
Fei, vice chairmen of the NPC Standing Committee who 
were participants in the war, made a special trip from 
Beijing to Fuzhou to attend the forum. [passage omitted] 


Chen Pixian presided over the forum. [passage omitted] 


Ye Fei, one of the leaders of the guerrilla war, also 
addressed the forum. [passage omitted] 


Chen Guangyi, secretary of the Fujian Provincial CPC 
Committee, and representative of the offspring of revo- 
lutionary martyrs also spoke at the forum. 
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Fujian Leaders Meet Touring NPC Members 
OW141121 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 13 Dec 87 


(Text) Provincial leaders Chen Guangyi, Wang Zhaoguo, 
Cheng Xu, Wen Xiushan, Wang Yishi, and Su Changpei 
called on 17 NPC Standing Committee members at Xihu 
Guest House this morning. The NPC delegates were on 
an inspection tour of Fujian, The 17 NPC Standing 
Committee members arrived in Fujian on 28 November. 
During their stay in Fujian, they inspected Fuzhou, 
Xiamen, Quanzhou, Zhangzhou, and Putian. They also 
talked with representatives from more than 30 Fujian 
enterprises, hearing their opinions on further revision of 
the law governing enterprises. 


Xiang Shouzhi Visits Fujian Military Units 
OW131318 Fuzhou FUJIAN RIBAO in Chinese 
2 Dec 87 p | 


{Text} Xiang Shouzhi, commander of the Nanjing Mili- 
tary Region, visited a communications station of the 
military region in Fuzhou City on the morning of | 
December. He inspected communications equipment 
and greeted officials and fighters on duty there. He called 
on them to increase combat readiness and ensure smooth 
communications operation. 


Afterward, Commander Xiang proceeded to Meifeng 
Guest House to grect some demobilized and retired 
cadres of the military region and inquired after their life 
in Fujian. 


Jiangsu Secretary Addresses Union Congress 
OW 131001 Nanjing XINHUA RIBAO in Chinese 
4 Dec 87 pl 


[Excerpts] The Eighth Congress of the Jiangsu Provincial 
Trade Union opened in Nanjing on the afternoon of 
3 December. 


Altending the meeting were Jiang Weiqing, member of 
the Central Advisory Commission; and provincial lead- 
ing comrades Han Peixin, Sun Jiazheng, Wu Xijun, Hu 
Fuming, Gu Hao, Liu Lin, Chu Jiang, Qian Zhonghan, 
Zhen Shen, Yue Dewang, Zhou Ze, Cao Keming, He 
Binghao, Li Zhizhong, and Hong Peilin. 


The meeting was presided over by Wang Dianhe, vice 
chairman of the Provincial Trade Union Council. 


[passage omitted] 


After offering warm congratulations to the meeting on 
behalf of the provincial party committee, Comrade Han 
Peixin said: Since the seventh congress of the provincial 
trade union, the working class together with all the 
people in our province have resolutely implemented the 
line, principle, and policy laid down by the 3d Plenary 
Session of the 11th CPC Central Committee; have per- 
sisted in reform and opening to the outside world; have 
stood in the forefront of reform with a heightened sense 
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of responsibility for the cause of socialist modernization 
and given full scope to their own talents and creativity; 
and have made important contributions to promoting 
socialist material and spiritual civilizations. Under the 
leadership of party committees, trade union organiza- 
tions at all levels in the province have focused on 
economic construction, endeavored to explore new paths 
for trade union's work under the new situation of reform 
and opening to the outside world, done a great deal of 
work for the cause of socialist modernization, and scored 
notable achieve nents. 


Han Peixin said: The 13th CPC National Congress has 
placed hopes on the working class and made new and 
higher demands on both the organization and work of 
trade unions. In accordance with the guidelines of the 
13th CPC National Congress, of the 6th Enlarged Meet- 
ing of the 7th Jiangsu Provincial Party Committee, and 
of the provincial party committee’s work meeting, he 
presented new tasks and new demands for the future 
work of staff members and workers and trade unions all 
over the province. [passage omitted] 


Nanjing Military Leaders at Summing-Up Rally 
OW131312 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 12 Dec 87 


[Excerpt] The 17-day course for cadres of the Nanjing 
Military Region at and above the divisional level to 
study documents of the 13th CPC National Congress 
ended on 11 December. After completing the course, 
over 170 cadres have further enhanced their determina- 
tion for reform and their pioneering spirit of building the 
country through effort. Leading comrades from the 
Nanjing Military Region Xiang Shouzhi, Fu Kuiqing, 
Zhang Ming, Liu Lunxian and Yu Yongbo attended the 
summing-up rally. [passage omitted] 


Shandong’s Talks With Economic Advisers 
SK140235 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 11 Dec 87 


[Text] Li Chang, member of the Central Advisory Com- 
mission; and (Kang Qiao), former ambassador in the 
Ministry of Foreign Affairs, visited the province from 
2 to 11 December. Leading comrades of the provincial 
party committee and the provincial government invited 
the two to discuss major programs for making the people 
affluent and the province prosperous. Invited as eco- 
nomic advisers to the province, Comrades Li Chang and 
(Kang Qiao) travelled to the province this time to help us 
study economic development strategy. 


During their stay in Jinan, they listened to work reports 
made by the pertinent department of the provincial 
government and the Jinan City People’s Government; 
and visited Jinan City’s (Tianqiao) District, and enter- 
prises run by villages in (Huangtai) and (Qinghe). 
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On 6 December, Liang Buting, secretary of the provin- 
cial party committee; Lu Maozeng, deputy secretary of 
the provincial party committee; Jiang Chunyun, deputy 
secretary of the provincial party committee and provin- 
cial acting governor; Su Yiran, chairman of the provin- 
cial Advisory Commission; and Ma Shizhong, provincial 
vice governor, talked with Comrades Li Chang and 
(Kang Qiao). During the talks, Comrades Li Chang and 
(Kang Qiao) spoke highly of the achievements scored in 
Shandong’s economic development since the 3d Plenary 
Session of the |Ith Party Central Committee, and 
offered some constructive suggestions. 


They said: Shandong’s current industrial and agricul- 
tural situations are very good. The sustained increase in 
grain Output is particularly good. We should strive to 
maintain this trend. We should increase input in agricul- 
ture, appropriately handle the relationship between tra- 
ditional agriculture and modernized agriculture, gradu- 
ally develop our agriculture towards large-scale farming 
and intensive production, attend to export-oriented agri- 
culture, and strive to lay a good foundation for the 
development of various professions and trades. By 
exploiting Shandong’s favorable conditions, such as long 
coastal areas, abundant natural resources, numerous 
ports, good transport network, and numerous cultural 
and historial sites; we can improve our transport and 
communications facilities, and develop an export-ori- 
ented economy in order to create conditions for compre- 
hensively revitalizing Shandong’s economy. 


Because Shandong has abundant labor resources and 
agricultural sideline products, it may vigorously develop 
town and township enterprises. Shandong should also 
attend to developing labor-intensive production in order 
to well organize surplus laborers in rural areas. Shan- 
dong’s slogan to revitalize the province through devel- 
oping scientific education is to the point. So long as we 
improve our scientific education, it will be possible to 
invigorate our economy. Over the past few years, Shan- 
dong’s population has increased and cultivated land 
declined. We must pay great attention to this. It is our 
basic national policy to promote the economy and 
reduce population. Failure in this regard will drag on the 
entire economic development. 


Comrades Li Chang and (Kang Qiao) were very con- 
cerned with Shandong’s economic development. They 
were the first group of economic advisers to visit Shan- 
dong. 


Buting Receives Warlord’s Son 
SK150848 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 14 Dec 87 


[Text] On the afternoon of 14 December, Liang Buting, 
secretary of the provincial party committee, and Jiang 
Chunyun, deputy secretary of the provincial party com- 
mittee and acting governor of the province, received Mr 
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Feng Hongzhi at the Nanjiao Guest House in Jinan City. 
He is the second son of General Feng Yuxiang and 
president of the (?Taishan Industrial Corp.) in the 
United States. 


Mr Feng Hongzhi arrived at Jinan City on 14 December 
after a visit to his hometown in Anhui Province. 


During the reception, hosts and guests held a cordial and 
friendly talk. Liang Buting stated: General Feng Y uxiang 
was deeply respected by the Chinese people because he 
cherished the country and the people. We deeply admire 
Mr Feng Hongzhi for his endeavor to maintain his fine 
family tradition. In his speech, Mr Feng Hongzhi 
described the work he has done over the past few years in 
giving a helping hand to technical imports for the mother- 
land’s construction. 


Jiang Chunyun stated: Shandong Province is endowed 
with abundant natural resources and it urgently needs 
advanced tech ies to develop its economy. There- 
fore, more economic and technical exchanges and coop- 
eration offered by Mr Feng Hongzhi will be heartily 
welcomed. 


Also attending the reception was Madame (Han Jian- 
wen), assistant to the president of the (?U.S. Taishan 
Industrial Corp.). 


After the reception, Liang Buting and Jiang Chunyun 
hosted a banquet in honor of Mr Feng Hongzhi and his 
entourage. 


oT Bans Use of PLA Funds 
OW131139 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 8 Dec 87 


[By reporter Wang Zhiyun] 


Text] Jinan, 8 Dec (XINHUA)—In a recent circular, the 
handong Provincial People’s Government requested 
that effective measures be taken in all localities to ban 
the unhealthy practice of indiscriminately asking PLA 
units to supply materials or contribute funds. This 
request was made in order to further consolidate and 
develop newly established army-government and army- 


people relations. 


As early as 1985 the Shandong Provincial People’s 
Government put out a document to prohibit such acts as 
indiscriminately demanding supply of materials or con- 
tribution of funds from PLA units. Nonetheless, this 
kind of unhealthy practice has not been completely 
eliminated. Some localities and units have even arbi- 
trarily set up quotas of funds or materials for the PLA 
units to meet. These quotas have been imposed in 
various names, and the amounts involved are consider- 
able. The PLA units have unanimously complained that 
they cannot afford to satisfy such demands. The units are 
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afraid that if they refused to do so, their relations with 
these localities would be adversely affected and a feeling 
of estrangement would be created. 


The recent circular states that serious efforts should be 
made to ban the practice of indiscriminately asking PLA 
units to contribute funds or materials. This should be 
regarded as an important task to strengthen army-gov- 
ernment and army-people unity. According to the circu- 
lar, governments at all levels should instruct their depart- 
ments concerned to immediately organize a workforce to 
conduct a serious examination of the practice of indis- 
criminately demanding funds and materials from PLA 
units. As for the problems revealed by the examination, 
resolute measures should be taken to correct them. 


Earlier, a relevant report by the provinicial Department 
of Civil Affairs urged that cadres and masses attend 
education sessions so that they would respect, cherish, 
and support the PLA units, and, if at all possible, 
vigoriously act in accordance with the policy to do what 
the PLA units ask their localities to do. 


Shanghai Secretary Discusses Party C s 
OW121133 Shanghai JIEFANG RIBAO in Chinese 
6 Dec 87 p 1 


[Text] Jiang Zemin, secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, yesterday 
addressed the 24th enlarged meeting of the Standing 
Committee of the municipal CPPCC committee. He told 
the participants about Shanghai’s plans to implement the 
guidelines of the 13th Party Congress, to adhere to 
reforms and the open policy, and to further invigorate 
Shanghai’s economy. 


He said: Today I have come here to join you in studying 
the documents of the 13th Party Congress and to have a 
thorough discussion with you. He said: To understand 
the theory of the primary stage of socialism, we should 
adopt a dialectical viewpoint. This means we should 
know that building socialism is a long-term and arduous 
process. Therefore, we should make the best of time and 
have a sense of urgency and responsibility. If we value 
time and have a sense of urgency, we shall meet with 
fewer twists and turns in building socialism with Chinese 
characteristics. 


On political restructing, Jiang Zemin said: As conditions 
in various localities and the grassroots units differ, 
different forms should be adopted in separating party 
and government functions. In Shanghai, quite a number 
of factories have introduced the plant director responsi- 
bility system. But the system is still a “double track 
system” because the director manages production and 
the piant party committee takes charge of ideological- 
political work. In line with the guidelines of the 13th 
Party Congress, we have to move from the “double track 
system” toward the “single track system” next year. This 
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means the director or manager will assume full respon- 
sibility for an enterprise. The role of the party organiza- 
tion of an enterprise is supervisory. It will no longer 
exercise unified leadership over the enterprise, but it 
must support the director or manager in assuming full 
responsibility for the enterprise. Next year Shanghai will 
begin a program of gradually turning over the jurisdic- 
tion of factories and enterprises to local authorities. This 
program will be tried out in the Minhang Ward. The 
party organizations of factories under the municipal 
machinery and electrical bureau in the Minhang Ward 
will be the first to be put under the jurisdiction of the 
Minhang Ward party committee. Factories under other 
industrial bureaus in the Minhang Ward will take part in 
the experiment as a second group. The party organiza- 
tions of ti.ese factories will also be put under the charge 
of the Minhang Ward party committee. 


On the question of further advancing Shanghai's eco- 
nomic restructuring, Jiang Zemin said: The efforts of all 
are needed to invigorate Shanghai's economy. The 
municipal government will organize a number of groups 
to hold a discussion meeting to study our plans according 
to category. The municipal government will adopt a 
series of measures to first envigorate over 600 large and 
medium-sized enterprises. Plans will be made to pro- 
mote agricultural production in the suburban areas by 
raising agriculture’s capacity to resist natural disasters 
and increasing Shanghai’s nonstaple food self-sufficiency 
rate. It is necessary to further develop rural enterprises 
and neighborhood collective enterprises in the urban 
areas. We shall strive to find overseas markets for their 
products. To achieve this goal, we need to make use of 
Shanghai’s advantage in in technology and trained 
personnel. 


Jiang Zemin said: Next year we should manufacture 
more new products, do a good job in importing and 
learning advanced technology, and continue to carry out 
the technical transformation of old enterprises. We must 
also improve the investment environment. We will strive 
to begin construction of a subway and a bridge across the 
Huangpu Jiang next year. 


On the questions of commodity prices, traffic, and hous- 
ing, Jiang Zemin said: We shall take further measures to 
stabilize prices next year. In reply to a question on traffic 
asked by CPPCC members, a question of much interest to 
Shanghai people, Jiang Zemin said that measures have 
been adopted by relevant departments of the municipal 
government to deal with this question. He also said that 
the best way to solve the problem of a housing shortage is 
to introduce housing commercialization. 


Shanghai Criminal Executed 11 Dec 
ay Of Beijing XINHUA in English 1444 GMT 
11 Dec 


[Text] Shanghai, December 11 (XINHUA)—A 24-year- 
old bus conductor whose gambling debts led him into a 
life of crime was executed here this afternoon. 
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The Shanghai Intermediate People’s Court sentenced Yu 
Shuangge to death December 4 for killing a bank cashier 
in an armed robbery last month. Yu appealed to the 
city’s higher court but his appeal was rejected. 


Yu, a conductor of Bus No 75 of the Shanghai Municipal 
Public Traffic Company, had amassed debts of 10,000 
yuan (2,700 U.S. dollars) in gambling and unrestrained 
spending. 


When his creditors demanded money, Yu turned to 
crime. 


On November 13, he sneaked aboard the passenger 
vessel ‘“‘Maoxin” anchored in the Huangpu River in the 
city center and stole 3 pistols and 268 bullets from the 
police guards office. 


Armed with two of the guns and a quantity of ammuni- 
tion, he entered a savings deposits office of the Shanghai 
branch of the Industrial and Commercial Bank of China 
on West Tiyuhui Road at around noon 3 days after- 
wards. 


In the robbery, he shot and killed woman cashier Zhu 
Yadi. 


Aroused by the noise, people living nearby rushed into 
the savings deposits office and scared off Yu, who fled 
with his weapons but no money. 


He was caught a week later in Ningbo City, Zhejiang 
Province, where he tried to seek refuge in his fiancee’s 
home. 


Zhejiang Discusses Sports Work 
OW 130847 Beijing XINHUA Domestic Service 
in Chinese 1533 GMT 11 Dec 87 


[By reporters Zhu Guoxian and Lu An] 


[Excerpts] Hangzhou, |! Dec (XINHUA)—Some people 
have described the Zhejiang Sports Delegation as a 
“tower with a sharp top and a weak foundation.” Today, 
at the tea party given by the Zhejiang Provincial People’s 
Government to welcome athletes from Zhejiang who 
returned victoriously from the Sixth National Games, 
responsible persons of concerned departments sounded 
such an alarm in light of the situation. [passage omitted] 


Xue Ju, secretary of the Zhejiang Provincial CPC Com- 
mittee and governor of Zhejiang Province, warmly con- 
gratulated the athletes who returned victoriously. How- 
ever, he clearly pointed out: The serious shortage of new 
forces in Zhejiang’s sports circles is a conspicuous prob- 
lem. He called on departments concerned at various 
levels in the province to fully understand this matter, 
show concern for and support physical culture and sports 
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work, strengthen sparetime training for children and 
young people, and vigorously strengthen the training of 
new people in order to reinforce the sports circles in the 
province. [passage omitted] 


Zhejiang Leaders Attend Commendation Meeting 
OW121355 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 10 Dec 87 


{Excerpts} A discussion meeting to commend 1986 
model workers in Zhejiang was held at the Xihu State 
Guest House in Hangzhou this morning. The partici- 
pants held that the meeting was warm and simple, being 
an entirely new sort of meeting to commend advanced 


people. 


In the past, meetings to commend advanced people were 
usually of a large scale. This time, things are quite 
different. Each city, prefecture, and provincial level 
Organization only sent one representative. There were 
only 14 model workers who represented 118 model 
workers of the whole province. They had face-to-face 
dialogues with provincial party, government and army 
leaders including Xue Ju, Shen Zulun, Chen Fawen, Wu 
Minda, Shen Guifang, Tie Ying, Li Qing, Wu Zhichuan, 
Xu Xingguan, (Wang Zhonglu), and (Qiu Qinghua). 
Each person was served a cup of tea. The atmosphere 
was cordial and warm. 


Today’s meeting was presided over by Comrade Shen 
Zulun. [passage omitted] 


Comrade Wu Minda read a decision of the provincial 
government on commanding provincial model workers 
in 1986 and a namelist of those model workers. [passage 
omitted] 


At 1140 hours, Comrade Xue Ju made a short speech. 
He expressed thanks to model workers for their contri- 
butions on various fronts. 


He said: I wish to thank you for your many good 
Suggestions and your many contributions to our socialist 
construction. The model workers selected today repre- 
sent our country’s new situation of reform and opening 
to the outside world. You have made contributions to 
the socialist construction of our country under the new 
situation. [passage omitted] 


The discussion meeting lasted 2 and 1/2 hours. [passage 
omitted] 


Central-South Region 


Guangdong Leaders Attend Sports Reception 
OW 120807 Beijing XINHUA Domestic Service 
in Chinese 1547 GMT 8 Dec 87 


[By reporter He Huifei] 


[Text] Guangzhou, 8 Dec (XINHUA)—The Guangdong 
Provincial CPC Committee and the Guangdong Provin- 
cial People’s Government this evening jointly held a 
reception to celebrate the achievements of the Guang- 
dong sports delegation at the Sixth National Games. 
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The Guangdong sports delegation not only ranked first 
in group scores but also received the greatest number of 
gold medals, set more new world records than all other 
delegations and ranked first in receiving spiritual civili- 
zation prizes. It achieved success in both setting records 
and promoting spiritual civilization at the Sixth 
National Games. 


Lin Ruo, secretary of the Guangdong Provincial CPC 
Committee, and Guangdong Governor Ye Xuanping 
attended the reception. Lin Ruo extended his congratu- 
lations to athletes of the Guangdong sports delegation 
and hoped that they would make more achievements in 
the future. 


All members of the Guangdong sports delegation and 
leading comrades of departments concerned, totalling 
more than 1,000 people, attended the reception. 


Album Marks Deng Xiaoping’s Bose Uprising 
HK120620 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 10 Dec 87 


[Excerpts] A number of veterans of the 7th Red Army got 
together this morning at the (Mier) Hotel in Nanning to 
hold a forum on the new picture album “Salute to Bose.” 
The album has been published to mark the 58th anni- 
versary of the Bose uprising. The Bose uprising was led 
by Deng Xiaoping, Zhang Yunyi, Li Mingrui, and Wei 
Baqun, proletarian revolutionaries of the older genera- 
tion. The uprising’s 58th anniversary falls on 1 1 Decem- 
ber. [passage omitted] 


The forum was attended by Qin Yingji, (Huang Rong), 
(Qin Bo), (Mo Li), (Lu Yongche), (Huang Yuxiang), and 
(Bo Libin), who were either veteran fighters of the 7th 
Red Army or were comrades who once served in the unit. 
Also attending the forum were (Zhong Jiasuo) and (Li 
Meisheng), leaders from the regional party committee 
and the Guangxi Military District. 


The forum was jointly sponsored by the Propaganda 
Department of the regional party committee, the 
regional office for Party History Research, and the Office 
for Party ‘History Research under the Guangxi Military 


Gu Me Hainan, Stresses Opening Up 
HK150725 Haikou Hainan Island Service in Mandarin 
1100 GMT 13 Dec 87 


[Text] While inspecting Wenchang and Haikou on |! 
December, State Councillor Gu Mu said: Hainan Island 
must open to the outside world and take the road of 
utilizing investments by foreign firms to run enterprises. 
In doing so, it will get rich very soon. 


Accompanied by Liang Xiang, deputy head of the Pre- 
paratory Group for Building Hainan into a Province, 
and Yao Wcnx preparatory group member and secre- 
tary of Hainan Regional CPC Committee, Comrade Gu 


FBIS-CHI-87-240 
15 December 87 


Mu went to many places, including Wenchang, to con- 
duct on-the-spot investigation. He successively inspected 
Wenchang Aluminum Foil Plant, Wenchang Electric 
Wire and Electric Cable Plant, Wenchang [words indis- 
tinct], and Haikou City [words indistinct], which are 
jointly run with investments by foreign firms. He 
inquired in detail about the situation in production, raw 
materials, and sales in the Wenchang Aluminum Foil 
Plant, and the Wenchang Electric Wire and Electric 
Cable Plant. He highly praised these two plants for 
utilizing foreign capital to run export-oriented enterpris- 
es. He also listened to the reports made by responsible 
persons from Wenchang County CPC Committee and 
county government and Haikou City CPC Committee 
and city government. 


He said: After the 13th National CPC Congress, the 
central authorities will implement further special and 
more open policies on Hainan Island than those in other 
special economic zones. The attention of people in 
industrial circles at home and abroad has been univer- 
sally drawn to this. Since it was announced that prepa- 
rations would be made for building Hainan into a 
province, many people have come to Hainan to holds 
talks on cooperation and exploitation in the aspects of 
machine-building industry, light industry, textile indus- 
try, electronics industry, farming and breeding trades, 
commerce, trade, real estate, and tourism. This is a good 
tendency. We must make full use of this good tendency 
to boldly import foreign capital so as to make investment 
in more export-oriented enterprises and to promote the 
sale of products in the international market. We must 
take this road, which is a good road, to enable Hainan 
Island to eradicate poverty and become rich. 


He said emphatically: The foundation of Hainan Island 
is weak and poor and the island runs short of funds. We 
must vigorously do more in this regard. We must destroy 
the old concepts, create a good environment for invest- 
ment, and give people assistance. We can then attract 
more people. 


Comrade Gu Mu came to inspect Hainan on 8 Decem- 
ber. Before leaving Haikou yesterday, he wrote eight big 
characters: Accelerate opening up, spread the wings for 
takeoff. He also hoped that the comrades working in 
Hainan would unite as one, work in a down-to-earth 
manner with the spirit of reform and opening up, and 
make new contributions toward opening to the outside 
world and Hainan’s reform. 


Henan Leaders Attend Conference on Reform 
HK150813 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 8 Dec 87 


[Text] The provincial conference on planning and 
reform of the economic structure which concluded yes- 
terday afternoon [8 December] demanded that all places 
resolutely implement the economic work principle that 
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the economy must be further stabilized and reform 
further deepened, and that they push forward our prov- 
ince’s economy and reform next year in a down-to-earth 
manner. 


This conference has lasted 8 days. Attending the confer- 
ence were leading comrades including Yang Xizong, 
secretary of the provincial party committee, and Cheng 
Weigao, acting governor, and responsible comrades con- 
cerned from all cities, prefectures, and organs at the 
provincial level, totaling some 600 people. 


In the light of our province’s realities, the comrades 
attending the conference seriously studied the spirit of 
the central authorities work conference and of the 
national conference on planning and reform, formulated 
a plan for the economy of the whole province next year, 
and made arrangements for economic structural reform. 


At yesterday morning’s conference, Acting Governor 
Cheng Weigao delivered the summation speech. He first 
demanded that all workers throughout the province, 
particularly leading cadres at all levels, profoundly 
understand the positive significance of the central 
authorities principle that the economy must be further 
stabilized and reform deepened. They must turn pres- 
sure into a motivating force, persistently rely on their 
own efforts, work hard to do pioneering work, and 
launch a penetrating double increase and double econ- 
omy drive. Comrade Cheng Weigao then pointed out: In 
light of next year’s situation we must lay stress on 
relaxation in the course of tightening and on making 
progress in the course of stability. The central authorities 
have emphasized that tightening is necessary next year. 
It does not mean that everything must be tightened as 
there are some exceptions to tightening. The key lies in 
whether or not we can grasp these exceptions and speed 
up readjustment of the industrial structure and product 
mix. The central authority reduction measures do not 
mean complete reduction but that there is an increase in 
the course of reduction and relaxation in the course of 
tightening. Commodity production which is beneficial to 
the resolution of the contradictions between supply and 
demand in society not only cannot be reduced but also 
should be freely and vigorously carried out. There will be 
many contradictions in all aspects next year and the 
most salient one is the contradiction in the aspect of 
financial resources and funds. On the one hand, Henan 
runs short of financial resources and funds; on the other, 
we have very great potential for increasing revenue, 
reducing expenditures, and making good use of financial 
resources and funds. So long as we do well in grasping 
reform we can ensure relaxation in the course of tight- 
ening. In a word, in next year’s economic work, if we can 
really make exceptions to tightening and grasp relaxation 
in the course of tightening, we can completely develop 
and guarantee the realization of all targets. 


In dealing with the tasks of reform of the economic 
structure next year, Comrade Cheng Weigao said: The 
central authorities will invest [words indistinct} foreign 
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trade [passage indistinct] next year [passage indistinct] 
investment in agriculture will be stepped up and rural 
reform deepened to ensure increases in grain, cotton, 
and oil-bearing crop production and continuous and 
steady development of agricultural production. 2) 
[words indistinct}, reform of enterprises must be further 
deepened, and enterprises really invigorated. 3) It is 
necessary to vigorously readjust the structure of the 
enterprises and product mix. 4) It is essential to vigor- 
ously develop the urban and rural collective economy. 5) 
It is imperative to further accelerate opening up domes- 
tically and to the outside world. 6) It is necessary to 
further help the poor areas. 7) It is essential to further 
promote education [words indistinct]. (8) It is impera- 
tive to [words indistinct]. 


Yang Xizong, secretary of the provincial party commit- 
tee, also spoke at yesterday morning’s conference. He 
said: The whole province must really understand the 
principle of economic work which was formulated by the 
central authorities [words indistinct] favorable condi- 
tions. The more difficult our work is, the harder we must 
work to carry out reform and opening up. We must link 
economic reform with Henan’s realities and work enthu- 
siastically and on our own initiative. We must not adopt 
a wait-and-see attitude. We must strive to carry out 
exploration. The organs at the provincial level must both 
support and participate in reform. They cannot stand 
high above the masses, nor can they hinder reform. We 
must implement the responsibility system and advocate 
the spirit of working diligently and bravely opening up a 
new path. It is hoped that after your return, you will 
seriously implement the spirit of this conference and do 
the work of 1988 better than in 1987. 


Hunan Welcomes Sports Delegation 
OW131326 Beijing XINHUA Domestic Service 


in Chinese 0911 GMT 12 Dec 87 


[Excerpt] Changsha, 12 Dec (XINHUA)—Representa- 
tives from various circles of the provincial capital of 
Hunan gathered at the provincial auditorium today to 
attend a victory meeting of the Hunan provincial dele- 
gation to the Sixth National Sports Meet. Amid a warm 
and happy atmosphere, Mao Zhiyong, secretary of the 
Hunan Provincial Party Committee, Liu Zheng, Wang 
Xiangtian, and other leading comrades gave prizes to 
athletes and coaches for their achievements at the Sixth 
National Games. [passage omitted] 


Southwest Region 


Yang Rudai on Initial Stage of Socialism 
OW130701 Beijing XINHUA Domestic Service 
in Chinese 1641 GMT 12 Dec 87 


[By reporter Wang Wenjun] 
[Text] Chengdu, 12 Dec (XINHUA)—A meeting of the 


county party secretaries of Sichuan Province on studying 
the 13th National CPC Congress documents was held on 
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11 December. Yang Rudai, member of the Political 
Bureau of the CPC Central Committee and secretary of 
the Sichuan Provincial CPC Committee, addressed the 
meeting. He said: What is special about the theory of the 
initial stage of socialism is that it has a solid base in 
reality instead of merely being based on theories and 
ideas in books. The theory of the initial stage of socialism 
as is defined by the the 13th National CPC Congress, is 
not a theory of “retrogression.” Instead, it represents the 
achievement of a second leap in the theory of combining 
Marxism with the practice of our country. The theory 
answers the question of which road we should take in 
building socialist modernization in a big, backward 
agricultural country like ours and provides a theoretical 
foundation for building socialism with Chinese charac- 
teristics. It’s a vigorous and inspiring scientific theory 
that enables all our party members and people to cor- 
rectly understand the national conditions, look toward 
the future, and march forward on solid ground. What 
social stage a nation is in is an objective reality, a fact 
that is independent of any subjective will. The exact 
merit of the theory of the initial stage of socialism is that 
it is devoid of any pretense, lofty tone, and false claims. 
It educates the people not to “invite calamities by 
seeking undeserved reputation” anymore. In everything 
we do, we should bear in mind the actual situation of 
China’s backward productive forces and its basic condi- 
tions at the initial stage of socialism, act in accordance 
with our capacity, and work hard to advance our great 
undertakings. 


At the initial stage of socialism, we must make up for the 
deficiency in the development of the commodity econ- 
omy , not the deficiency in the development of capital- 
ism. We must once and for all draw a clear distinction 
between developing the commodity economy and prac- 
ticing capitalism. Since the 3d Plenary Session of the 
11th CPC Central Committee, the need for developing a 
full-fledged commodity economy has been recognized by 
more and more comrades. Nevertheless, some comrades 
still are unable to shake off the influence of the wrong 
idea that equates commodity economy with capitalism 
and pits commodity against socialism. Therefore, they 
still have some reservations about developing a com- 
modity economy. Some even think that we are making 


_ up for what we have missed of capitalism by accelerating 


the development of our commodity economy with the 
management styles that have been used by developed 
capitalist nations. Actually, this is a misunderstanding. 
We should never confuse the evolutionary changes in 
basic social systems with some general patterns of eco- 
nomic operations. The commodity economy is a form of 
economy conducive to the development of the produc- 
tive forces which has disappeared from several societies. 
Although the commodity economy is well developed in 
Capitalist society, it does not exclusively belong to capi- 
talism. It is, in fact, a natural result of the development 
of the productive forces. Therefore, during the initial 
stage of socialism, we should, by way of developing the 
commodity economy, shake off, step by step, poverty 
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and backwardness and turn our society, where the natu- 
ral economy and seminatural economy constitute a con- 
siderable proportion of the whole, into one which has a 
well-developed commodity economy. In the process of 
doing this, we should develop diverse sectors of the 
economy while ensuring that public ownership remains 
dominant, give play to their role as a useful supplement 
to the socialist economy based on public ownership, and 
adopt capitalist management styles that are suitable to 
our national conditions to develop the commodity econ- 
omy. We do all these for the purpose of developing the 
social productive forces, and they will never lead our 
society toward capitalism. Having a sober understanding 
and drawing a clear line of demarcation on this question 
will enable us to further emancipate the mind, develop 
the commodity economy with assurance in accordance 
with the requirements of the 13th CPC National Con- 
gress, and work for the achievement of socialist modern- 
ization. 


Yang Rudai said: The theory of the initial stage of 
socialism is a theory guiding reform and construction; it 
is not a theory to defend our backwardness. In a letter to 
Comrade Deng Xiaoping on drafting the 13th Party 
Congress report, Comrade Zhao Ziyang wrote: “It seems 
to me that it may be possible, by setting forth a theory of 
the initial stage of socialism, to clearly answer the big 
question of why we must avoid both the ‘left’ and right 
tendencies. It may also be possible to clearly explain the 
nature and foundation of our reform. If we could do this, 
it would be good for unifying the understanding inside 
and outside the party and for foreign countries to under- 
stand the long-term stability of our policies.”” Comrades 
studying the document will realize that the fundamental 
significance of the theory of the initial stage of socialism 
lies in Comrade Ziyang’s remarks. Some people are 
worried that the formulation of the initial stage of 
socialism might be used by some comrades as a pretext 
to “put everything in as if it were a basket”’ and they may 
use the “initial stage” as an excuse for all shortcomings 
in work and even go so far as to represent some illegal 
practices as legal. We must prevent such debasing and 
abuse of the theory. Our party set forth the theory of the 
initial stage of socialism with a view to making the 
people keep a clear head, refrain from doing anything 
stupid that goes beyond the current stage, have their feet 
planted on solid ground, work conscientiously, and fulfill 
the various tasks of the present stage. We should not use 
the “initial stage” as a pretext for sticking to the old ways 
and doing nothing. Still less should we use it as a 
subterfuge for relaxing our efforts to build spiritual 
civilization, or use it as a substitute for concrete analysis 
of specific problems, or legalize the various backward 
phenomena in society by sticking on them the label of 
“initial stage.” Not all phenomena in society are ratio- 
nal. Our duty is to legalize those rational practices 
through thorough reform, or, in other words, practices 
that are conducive to the development of social produc- 
tive forces, to push society forward. We must not allow 
those practices not conducive to the development of 
socialism, including feudalism, decadent capitalist ideas, 
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and all other ugly phenomena in society to spread 
unchecked. Instead, we should create the conditions to 
constantly eliminate them. The theory of the initial stage 
of socialism will inspire our entire nation to work hard 
and contribute to the accomplishment of the historic 
tasks. 


Leader Addresses Study Class 
HK150511 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 10 Dec 87 


[Text] The opening ceremony for a 13th National Party 
Congress documents study class, run by the provincial 
military district for cadres at and above the regimental 
level, was held yesterday morning, with the participation 
of 370 students. 


The opening ceremony was presided over by Jiao Bin, 
deputy secretary of the provincial military district party 
committee and commander of the military district. (Kang 

party 


theory of the initial stage of socialism. 


Fu Quanyou, member of the 13th CPC Central Commit- 
tee, deputy secretary of the Chengdu Military Region 
CPC committee, and regional commander, made a spe- 
cial trip to the opening ceremony to give the class study 
instructions. In his speech Fu Quanyou said: We must 
regard this study as a matter of prime importance as well 
as a political task. The study must be guided by the 
dialectical and historical materialist stand and view- 
point. During the study we must show a sense of reform, 
bring forward new ideas about reform, concentrate our 
efforts on key points, and have a really good grasp of the 
essence of the documents. 


Yunnan Leader on Township, Town Enterprises 
HK150245 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 8 Dec 87 


[Excerpts] Pu Chaozhu, secretary of the provincial party 
committee, yesterday afternoon delivered an important 
speech on studying the spirit of the 13th National Party 
Congress and expanding our province’s township and 
town enterprises at a provincial conference to exchange 
experiences in running township and town enterprises. 
[passage omitted] 


In his speech, Pu Chaozhu discussed six points regarding 
the basic guiding ideology for the expansion of township 
and town enterprises. 
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First, we must uphold self-reliance, build up enterprises 
through arduous effort, and rely firmly on the masses to 
expand our township and town enterprises. The vitality 
of our township and town enterprises is based on self- 
reliance, arduous efforts, and putting firm reliance on 
the masses. 


Second, in expanding township and town enterprises we 
must uphold the guiding principle of putting the stress 
on having enterprises and enterprises 
jointly run by households. Household-run enterprises 
and enterprises jointly run by households are fitting for 
our province's level of development of productive forces. 


Third, in expanding township and town enterprises we 
must uphold the ideology of giving priority to enabling 
the people and enterprises to get rich first. We must 
achieve a deep of the principles recogniz- 
ing that: only by enabling the people to get rich can we 
safeguard the border, only by having well-to-do people in 
a county can we enable the county to become prosper- 
ous; and only by having well-to-do people and expanding 
the ..»mmodity economy can we enable various eco- 
nomic management departments to increase their actual 
economic strength. 


Fourth, in expanding township and town enterprises we 
must take such measures as are suitable for local condi- 
tions, enhance strong points, eliminate weaknesses, con- 
solidate our superiorities, and do well in running our 
primary industrial enterprises. 
Fifth, we must «.ttach major importance to the channels 
for commodity circulation as well as supply and market- 
ing, train a contingent that is good at promoting man- 
agement and the sale of products, open up new markets, 
understand markets, and establish a self-contained sys- 
tem for promoting the sale of products and furnishing 
information. 
Sixth, we must expand horizontal economic ties, uphold- 
ing the principles of equality, mutual benefit, and mutu- 
ally supplying each other’s needs. Our township and 
town enterprises must be willing to play supporting and 
minor roles, and regard large state enterprises as some- 
thing to fall back on. Large state enterprises must: 
Regard township and town enterprises as their mining 
bases and sources of raw materials as well as their 
primary workshops; give full play to their edges in 
and equipment; do well in studying and 
playing key roles; and lead township and town enter- 
prises to achieve greater expansion. By doing so we can 
establish new superiorities and promote the expansion of 
our social productive forces. 


North Region 


Foreign Newsmen Allowed at Beijing Congress 
yo ytene: Beijing XINHUA in English !445 GMT 
14 Dec 


[Text] Beijing, December 14 (XINHUA)—More than 20 
Beijing-based foreign journalists from 19 foreign news 
organs had requested permission to cover the ongoing 
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Sixth Beijing Municipal Congress of the Chinese Com- 
munist Party by 4:30 p.m. today. 


Wang Lixing, spokesman for the congress, said overseas 
journalists are welcome to cover it. Among the appli- 
cants were reporters from REUTERS, AFP, KYODO, 
VOA and ADN. 


The spokesman said foreign journalists are allowed to 
attend the opening and closing sessions of the congress, 
and news conferences are to be given to Chinese and 
foreign newsmen. 


This is the first time for a party congress at municipal or 
provincial level to be covered by overseas reporters in 
China. 


Wang said the second news conference will be held 
tomorrow afternoon. The first one was held yesterday, 
and was televised Sunday evening and tonight. 


During the 13th National Congress of the Party, which 
closed early last month, hundreds of overseas journalists 
covered the meeting and a series of news conferences 
were held for them. 


The Beijing party congress, which opened Sunday, is 
scheduled to close December 17. 


Leader Sets Political Reform Goals 
OW 130710 Beijing XINHUA in English 0629 GMT 
13 Dec 87 


[Text] Beijing, December 13 (XINHUA)—Beijing has 
developed a program to carry out the reform of political 
set-up in line with principles set out in the recent 13th 
aa Congress of the Communist Party of China 
(CPC). 


The major tasks, said Li Ximing, secretary of the munic- 
ipal party committee, are to separate functions of party 
and government, restructure government organs, reform 
personnel system relating to cadres, and improve demo- 
cratic and legal systems. 


Li made the remarks in a report to the sixth municipal 
party congress which opened here today. 


Li, who is also a member of the Political Bureau of the 
CPC Central Committee, told more than 700 delegates 
to the congress that the Beijing committee will no longer 
designate secretaries or its Standing Committee mem- 
bers who hold no posts in government but take charge of 
government work. 


To separate party and government, the municipal com- 
mittee will dismantle departments which overlap gov- 
ernment departments, Li said. 
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He said the party supports directors and managers of 
enterprises assuming overall responsibility and the same 
goes for administrative heads of institutions. 


The municipal party Commission for Discipline Inspec- 
tion will no longer handle breaches of law or infractions 
of administrative regulations. 


Rather the commission should concentrate on fostering a 
strong sense of discipline among party members. 


Li said the municipal committee will mobilize people to 
implement the party’s political line, principles and pol- 
icies and accomplish major tasks by activities of its 
Organizations and the good example of party members. 


There are more than 860,000 party members in 45,000 
branches under the leadership of some 2,000 grassroots 
party committees in the Chinese capital. 


In his two-hour report, the Beijing leader described 
restructuring government organs as “a major goal of 
political reform.” 


He said efforts should be made to abolish organs which 
were set up only to create jobs, and to designate govern- 
ment organs at all levels as well as the size of their staffs. 


The party secretary said that in departments which are to 
be streamlined staff should be selected for professional 
training. 


In reforming the personnel system relating to cadres, Li 
said, practical performance and competitiveness should 
be stressed. 


A system of job responsibility, assessment, training and 
retirement for cadres should also be introduced to stan- 
dardize the management of cadres, he said. 


He said posting jobs or assigning work on the basis of 
seniority or favoritism should be eradicated. 


“We should uphold the policy of appointing cadres 
according to political integrity and ability,” he said. 


In order to improve democracy at the grassroots level, Li 
said, great efforts should be made to improve functions 
of workers’ congresses in enterprises, neighborhood 
committees in urban areas, villagers’ committees in rural 
‘areas and associations of teachers and staff, students and 
postgraduates in universities and colleges. 


Li Ximing Attends Awards Meeting in Beijing 
SK 140741 Beijing BEIJING RIBAO in Chinese 
4 Dec 87 pl 


[Excerpos] The first Beijing municipal meeting to award 
winners who made outstanding achievements in the 
research of philosophy, social sciences, and policies, was 
ceremoniously held on 3 December. Municipal leading 
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comrades including Li Ximing, Xu Weicheng, Bai Jiefu, 
Wang Jialiu, and Wang Guang attended the meeting and 
presented certificates of honor, prizes, and bonuses to 
the award winners. Li Ximing gave a speech calling for 
invigorating social sciences and strengthening policy 
research. [passage omitted] 


The awards meeting was presided over by Xu Weicheng, 
deputy secretary of the municipal party committee. Li 
Ximing, member of the Political Bureau of the party 
Central Committee, and secretary of the municipal party 
committee, gave an important speech at the meeting on 
how to further invigorate social sciences and strengthen 
policy research. He pointed out: 


1. We should stress social sciences and policy research 
from the perspective of scientific policy making and 
strategy. Theories regularly reflect the objective reality. 
Belittling the guiding role of theory over practice means 
belittling the law of development of things. This will 
make people lose their initiative in managing things in 
line with objective reality. In order to intensify our 
foresight in reform and to avoid detours, leading depart- 
ments at all levels and all personnel who have engaged in 
the research of social sciences and policies should stress 
and strengthen social science theoretical research, 
improve research quality and strengthen social effect. 


2. We should take Marxism and the spirit of the 13th 
Party Congress as our guiding principles and deeply 
conduct investigations and study of some major theoret- 
ical and policy issues related to reform. In conducting 
theoretical work we must proceed from reality, and 
avoid not only the dogmatism of copying mechanically 
but also the simple and superficial method of neglecting 
theory and being satisfied with the display of material. 
We should organically integrate theory with practice, 
and correctly handle the corresponding relationship 
between reality and theory. 


3. We should dare to blaze new trails and conduct 
experiments. Under the guidance of Marxist theory, we 
should profoundly explain the basic features, the law of 
development, and the future trends of the theories on the 
historical status of our times, and create new theories 
that reflect the demands of our age and guide its 


progress. 


4. To invigorate social scientific undertakings, we must 
conscientiously implement the principle of “letting a 
hundred flowers blossom and a hundred schools of 
thought contend.” 


5. We should strive to make more youths accept and 
master the Marxist stand, viewpoints, and methods, and 
turn these into their ideological weapons for observing 
society and transforming the world. 
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6. We should train a powerful contingent of social 
science and policy research workers. In particular, we 
should train a group of young social sciences workers 
who have engaged in the study Marxism. 


Beijing Sets $810-Million Export Record 
HK141218 Beijing CHINA DAILY in English 
14 Dec 87 p2 


[By staff reporter Qu Yingpu] 


[Text] In only the first 1 1 months of this year, Beijing has 
set a new annual export record of $810 million. 


The city’s exports are expected to reach $870 million by 
the end of the year, compared with the previous record 
of $724 million last year, said Beijing Mayor Chen 
Xitong. 


Beijing has established trade relations with 130 countries 
and regions. As a result, it has started 29 ventures in 12 
countries and regi and 20 countries and regions have 
invested in 237 enterprises in the Chinese capital. 


Chen said more than 100 joint ventures scored satisfac- 
tory economic results. Most of them had a favourable 
balance of foreign exchange in 1986. 


The mayor described Beijing as a “new important chan- 
nel to promote international exchanges,” which will 
surely expand cooperation with other parts of the world 
in economic, technological and other fields. 


Meanwhile, the value of Beijing's barter trade reached $9 
million between August 1985 and the end of October this 
year, to an official from the Municipal Foreign 
Economic Relations and Trade Commission. 


Beijing started its barter business as one of 12 regions 
permitted by the Central Ministry of Foreign Economic 
Relations and Trade to barter with Poland, Czechoslo- 
vakia and some Third World countries. 


“Our barter trade is mainly for urgently needed prod- 
ucts, new technology, or goods with low prices,” said the 
official Liu Hongbin. 

Beijing’s imports through barter trade have included 
building materials, steel products, and machinery for 
transport and food processing. 


A bread production line imported from Poland through 
barter trade is expected to go into operation soon in 
Beijing. It is able to produce 800 ki of bread 
every six hours. Lu said it will add variety to the kinds of 
bread available in Beijing markets. 

A similar bread production line was put into operation 


recently in Yanging, near Badaling, site of the most 
visited part of the Great Wall. 


tries has imported and 


countries, including Yugoslavia, Thailand and the 
ippines, Lu said. 


It made a $6.6 million deal wi 


5 
{ 
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Hebei Leaders Discuss Party Congress 
SK150150 Shijiazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 3 Dec 87 


[Excerpts] On the morning of 3 December, some theo- 
retical workers, enterpreneurs, and leading comrades of 
the provincial party committee and government in the 
provincial capital came to the Shijiazhuang No | Print- 
ing and Dyeing Piant to jointly study and discuss the 
report of the 13th Party Congress. Attending the study 


of the provincial party committee and government, 
including Xing Chongzhi, Li Wenshan, Yue Qifeng, Liu 
Ronghui, and Song Shuhua. The participants enthusias- 
tically exchanged and aired their views on theoretical 
and practical issues emerged in their study of the report 
of the 13th Party Congress. [passage omitted] 


When (Zhang Youbin), manager of the Shijiazhuang No 
4 Cotton Textile Plant, mentioned the fact that at 
present some managers were afraid and were unwilling 
to take in more remuneration stipulated in their con- 
tracts, Comrade Xing Chongzhi asked some plant direc- 
tors and managers about their income. [passage omitted] 


Xing Chongzhi said: Some entrepreneurs felt embar- 
rassed to get extra remuneration for fear that someone 
may say that they had enlarged the income gap and that 
what they did was just for money. Plant directors are 
worried about this. As far as I know, some plant directors 
used their extra remuneration to run welfare undertak- 
ings, some used it for their party membership dues, and 
some placed it under collective management. They 
meant well, but this way of doing things is unfavorable to 
the development of enterprises. As a result, it will only 
prevent entrepreneurs from displaying their ability and 
wisdom. We should not consider the income of managers 
simply as their own problem. If they refuse to accept the 
extra remuneration, then what should the lower levels 
do? This will affect the development of the whole enter- 
prise. I think enterpreneurs’ income may exceed that of 
the secretary of the provincial party committee as long as 
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it is reasonable. It is necessary to break with traditional 
concepts and gradually change the evil concept of egali- 
tarianism. [passage omitted] 


The study and discussion meeting was organized by the 
Propaganda Department of the provincial party commit- 
tee, the provincial Federation of Social Sciences Societ- 
ies, and the provincial plant directors and managers 
research society. [passage omitted] 


Hebei’s Xing Chongzhi at Forum on 1988 Tasks 
SK150845 Shijiazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 5 Dec 87 


[Text] On 5 December the provincial party committee 
invited responsible persons of the various democratic 
parties and relevant organizations and some comrades 
without party affiliation to a forum to solicit their 
Opinions on the work provincial party committee’s work 
for the next year. Provincial party committee leaders, 
including Xing Chongzhi, Xie Feng, and Yue Qifeng, 
attended the forum, and Comrade Lu Chuanzan pre- 
sided over it. 


With a strong sense of political responsibility, the par- 
wens comrades spoke vigorously, airing their views 

and suggesting ways and means to further speed up our 
province’s pace in economic construction. In their 
speeches, they fully affirmed the achievements our prov- 
ince had scored and emphatically offered many very 
good constructive opinions on the province’s industrial 
and agricultural production, science and technology, 
culture and education, party style improvement, cultiva- 
tion and utilization of talented people, and stabilization 
of commodity prices. The provincial party committee 
leaders sincerely accepted the opinions and suggestions 
and expressed willingness to improve in the course of 
practical work. 


At the conclusion of the forum, Xing Chongzhi, secretary 
of the provincial party committee, delivered a speech. 
He said: Unhealthy trends are a problem that everyone is 
concerned about. This is also a difficult problem. In the 
future, the province should work out a system under 
which discipline and democratic supervision are 
strengthened through education. Only in this way can we 
improve party style. 


Xing Chongzhi said: An important problem now restrict- 
ing our province’s economic development is the problem 
of talented people. Left unsolved, this problem will 
hinder the progress of science and technology and the 
great development of economic construction. Therefore, 
we should exert great efforts to train, discover, cherish, 
and properly use talented people. Next year we should 
give prominence to this work and carry it out. 


Speaking on next year’s work, Xing Chongzhi said: The 
province has a general plan, that is, we should follow the 
guidelines of the 13th Party Congress to further stabilize 
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the economy, further accelerate reforms, improve eco- 
nomic results comprehensively, and further facilitate the 
development of our province’s spiritual and material 
Civilizations. 


Nei Monggol’s Wang Qun Speaks on Reform 
SK130705 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 11 Dec 87 


[Text] From 9 to 1! December, the regional party 
committee convened a forum in Hohhot. Responsible 
persons of party committees of some leagues, cities, 
banners, and counties participated with an aim to dis- 
cuss the region’s political structural reforra. 


During the 3-day forum, Wang Qun, secretary of the 
regional party committee, and Qian Fenyong and Batu- 
bagen, deputy secretaries of the regional party commit- 
tee, talked with attendees in a relaxed and free manncr. 
At the forum, (Zhu Xian), secretary of the Zhuozi 
County Party Committee, briefed the participants on the 
country’s Organizational reform over the past year. The 
secretaries of party committees of Bayannur and Xilin 
Gol Leagues, Hohhot and Baotou Cities, Guyang Coun- 
ty, Siziwang Banner, Wuchuan County, Liangcheng 
County, and Jining City also talked in turn about their 
tentative ideas and suggestions on reform. 


After hearing their ideas and suggestions, Comrade 
Wang Qun said: The current major tasks of the political 
structural reform are to separate party work from gov- 
ernment work, delegate powers to lower levels, change 
the functions of government organs, overcome bureau- 
cracy, and raise work efficiency. In carrying out reform, 
we should first be brave in making explorations, and 
second be prudent in conducting work. These two should 
be integrated with each other. On no account should we 
wait for each other, glance right and left, and not have 
the courage to do anything. If we behave so, our reform 
cannot be conducted. Proceeding from realities, all local- 
ities should first study the 13th Party Congress docu- 
ments well, and then handle matters in a positive and 
prudent manner and carry out reform in a step-by-step 
and well-guided manner. Different demands and steps 
should be set for different localities, proceeding from the 
easy to the difficult. The work should be gradually spread 
out after we have gained experiences from carrying out 
experiments. On no account should we renounce empty 
talk only, much less should we seek uniformity and be 
overanxious for expanding the reform regardless of the 
actual situation. If conditions are ripe, we should engage 
in reform positively. If conditions are not ripe, we should 
strive to create conditions for reform. 


Comrade Wang Qun said: Reform should be carried out 
step by step. After a certain period of stabilization, we 
should review and sum up the work in this period. We 
should not be impatient to make the second step until we 
get a firm foothold at the first step. Focusing on eco- 
nomic development, the reform should facilitate the 
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development of productive forces, the mobilization of 
the masses’ initiative, and the speeding up of Nei Mong- 
gol’s unity and construction. 


Comrade Wang Qun said: The party’s ideological and 
political work should, on the one hand, be 

in the course of carrying out reform. On the other hand, 
ideological and political work should be examined and 
improved by great change in reform. By so doing, we will 
be able to promote party building, and effectively exploit 
the party’s role in guaranteeing the success of reform and 
exercising supervision over reform. 


Nei *s Wang Qun At CPPCC Forum 
SK150720 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 14 Dec 87 


[Excerpts] Yesterday, the regional CPPCC Committee 
held a forum. Wang Qun, Qian Fenyong and Batubagen 
happily gathered together under the same roof with 
members of the Standing Committee of the regional 
CPPCC committee, and responsible persons of various 


century. Xu chairman of the regional 
CPPCC Committee, and Chen Bingyu, vice chairman, 
presided respectively over the forum held today. 


[passage omitted] 


Comrade Wang Qun addressed the forum. He said: How 
to realize the second step of strategic objective in the 
autonomous region is a matter of common concern to 
our regional people. To realize this objective, we must 
further emancipate minds and change concepts. In par- 
ticular, leaders at all levels should work with one vind 
and one soul and should formulate practical and feasible 
measures. 


While touching on how to conduct united front work 
during the new period and how to display the role of the 
CPPCC in political consultation and democratic super- 
vision, Comrade Wang Quon said: After the convocation 
of the 13th Party Congress, our united front will become 
more consolidated and developed. The role of the 
CPPCC and various democratic parties has not weak- 
ened, instead, it has strengthened. 


Just as Comrade Zhao Ziyang said, the 13th Party 
Congress hoisted two banners. The first is a banner on 
building socialism with Chinese characteristics, and the 
second is a banner of the patriotic united front on the 
reunification of the motherland and invigoration of 
China. Certainly, under these two banners, our united 
front will not weaken or wither. Contrarily, it will unite 
with more and more people and our unity will become 
more close. 
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Wang Qun said: The CPPCC is a think tank where 
people of various fields are concentrated. Now we stress 
scientific and wemocratic policy making. This can be 
achieved by just relying on not only the efforts of the 
party committees but also the efforts of 20 million 
of various nationalities t the region and 
the role of the think tank, including the CPPCC. Only 
thus, can we avoid slips and blindness in our work. 


Wang Qun said: Nei Vonggol was once an exemplary 
minority autonomous region. How to rapidly resume 
this glorious title? The fundamental principle is to pay 
attention to the part mentioned in the report of the 13th 
Party Congress—as China is a country of many nation- 
alities, safeguarding the unity of the motherland, uphold- 
ing equality and solidarity among the nationalities and 
promoting their common prosperity are of vital impor- 
tance to the country’s future. It is hoped that members of 
the CPPCC Standing Committee and all comrades will 


conscientiously implement this principle. 


Qian Fenyong and Batubagen also gave speeches at the 
forum. Also attending the forum were nearly 100 per- 
sons, including Kong Fei, member of the National 
CPPCC Standing Committee, Wu Ligeng, Han Ming, 
Wei Zhaorong, Li Shuyuan, Liu Zhenyi, Baoyanbatu, 
and Yun Zhaoguang, vice chairmen of the regional 
CPPCC Committee, and responsible comrades. 


Tianjin’s Li Ruihuan Talks With House Buyers 
SK 140411 Tianjin City Service in Mandarin 
2300 GMT 11 Dec 87 


[Feature art:cle by our correspondent (Sui Wanfa), enti- 
tled “Mayor and House Buyers”} 


[Excerpts] At about 1700 on 11! December, Mayor Li 
Ruihuan and Adviser Mao Changwu travelled to a house 
market which opened 2 days ago. As soon as they arrived 
at the market, the originally busy and brisk market was 
filled with a still warmer atmosphere. Dozens of house 
buyers vied with one another in telling their innermost 
feelings and questioning the mayor and adviser. 


A 30-year-old young man first asked: Mayor Li, I have 
already gone through all the formalities for buying a 
house, and plan to move in soon. However, I am told 
that this house has water or electricity. Therefore, | 
cannot move in. Dozens of house buyers were concerned 
with this question. Suddenly, these house buyers looked 
at Mayor Li. After learning about the specific situation, 
Mayor Li immediately told responsible comrades of the 
municipal real estate management corporation that 
effective measures be adopted to ensure house buyers a 
supply of water and electricity as soon as they move into 
their new houses. [passage omitted] Mayor Li said: Here, 
I can assure you that after buying these houses, you will 
be provided with the same services in water and electric- 
ity supply and in living and subsidiary items as those 
provided for dwellers of state-built houses. 
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A person asked: Will the house I bought cost the same in 
the future? Mayor Li frankly answered: I can affirm that 
you will not suffer losses from buying these houses. And 
in the future, if the price of your houses go up, you will 
be allowed to sell your houses. A young woman asked: 
Do these houses sell to peasants in the suburban areas? 
Mayor Li answered with a smile: No, these houses 
cannot be sold to people without municipal residence 
registration. These house buyers praised the municipal 
government for doing another good thing. Mayor Li said: 
Selling houses to individuals is really a good thing. You 
should change your way of thinking and plan to purchase 
real estate if you have surplus money. After buying your 
own houses, you can easily buy television sets and 
refrigerators. If the people live and work in peace and 
contentment, the state will have no heavy burden. Mayor 
Li said to these house buyers: Buying your houses with 
your own funds shows that you are ordinary citizens who 
abide by the law, and thus should be respected. More 
than 30 minutes passed unnoticed. Seeing the happiness 
of house buyers, Mayor Li said: After you move in, I will 
certainly call at your houses. 


Northeast Region 


Heilongjiang’s Sun Discusses Forestry Reform 
SK140410 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 13 Dec 87 


[Text] During his 13 December inspection tour of the 
(Weihe) Forestry Bureau, a provincial experimental 
region conducting reforms, Sun Weiben, secretary of the 
provincial party committee, stated: In conducting 
reforms, forestry experimental regions must proceed 
from the fact that we are in the initial stage of socialism 
and must uphold the principle of upgrading the standard 
of productive forces. Conducting reforms in the correct 
direction is favorable for developing social productive 
forces. In conducting reforms, it is imperative to break 
through some existing systems and policies. 


He urged departments at all levels to give still greater 
support to experimental regions conducting reforms. 


Comrade Sun Weiben arrived at the (Weihe) Forestry 
Bureau on !2 December to conduct his inspection work. 
Over the past 2 days, he has learned about the progress in 
reforms made by the experimental region and has 
inspected the work of the three grass-roots level units 
under the forestry bureau. 


During his inspection tour, Comrade Sun Weiben 
pointed out: The experimental region’s reform work 
should be favorable for guiding the situation as a whole. 
Attention should be paid to proceeding from the actual 
situation. By no means should they depend only on 
specific policy; otherwise, the work in this regard will not 
be worth popularizing. [passage omitted] 
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The (Weihe) Forestry Bureau is one of the province’s 
three experimental regions that have taken up reform 
work. It is the province's experimental region conducting 
reforms in forestry and is full of representative quality. It 
has scored preliminary achievements in developing nat- 
ural resources in small areas, conducting the production 
of a diversified economy, and trying to commercialize 
forestry production. It has also summarized the experi- 
ence in casting off the crisis of natural resources and a 
difficult economic situation. 


Jilin’s Gao Di Talks With Nonparty Figures 
SK 140623 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 12 Dec 87 


[Excerpt] On the mornings of 11 and 12 December, the 
Jilin Provincial CPC Committee invited nonparty fig- 
ures of various circles to a dialogue meeting. The pur- 
pose of the meeting was to discuss the province’s major 
programs for reform and construction, and to heed their 
Opinions and suggestions on current and future work of 
the provincial party committee. 


A total of 60 persons, including nonparty members of the 
provincial People’s Congress Standing Committee and 
the Standing Committee of the provincial CPPCC Com- 
mittee, responsible persons of various democratic parties 


_ and industrial and commercial federations, and other 


nonparty members, were invited to the meeting. 


Gao Di, secretary of the provincial party committee, 
briefed the participants on the guidelines of the work 
conference of the provincial party committee and the 
arrangements for next year’s economic construction, 
economic structural reform, political structural reform, 
and party building. He accurately introduced the prob- 
lems in stabilizing commodity prices and [words indis- 
tinct] which the provincial authorities are trying to solve. 
He also sincerely asked participants to offer advice and 
suggestions. [passage omitted] 


Liaoning Planning, Reform Conference Ends 
SK150722 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 11 Dec 87 


[Text] The Liaoning provincial conference on planning, 
structural reform, and technological progress ended in 
Shenyang on |! December. Vice Governor Zhu Jiazhen 
presided over the conference and Governor Li Chang- 
chun summed up the conference. 


During his summary speech, Governor Li Changchun 
said: This has been the first time that our province has 
integrated the study of economic construction and social 
development with reform and technological progress. He 
said: Next year our province’s economic work will face 
many diTiculties and there will be many tasks to per- 
form. We should take the overall situation into account 
while conducting reform in an effort to promote all fields 
of work and a stable economic growth. 
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Li Changchun pointed out: To accelerate refmrm, we 
should further strengthen our reform ideology and the 
concept of the commodity economy. He called on all 
departments to properly handle the relationsnips 
between departmental work and central tasks, and 
between mechanically managing things in line with reg- 
ulations and working creatively. He said: Some reforms 
have smashed the bonds of departments. As long as their 
motives and results are good we should support them. As 
for those whose motives are good but the results are not 
very good, we should analyse them concretely. To deal 
with this during the reform years, governments at all 
levels should serve as protective umbrellas, protect peo- 
ple’s exploratory spirit and take the development of 
‘productive forces as our criterion while doing all things. 


While talking about accelerating the pace of opening 
Liaodong Peninsula to the outside world, Comrade Li 
Changchun said: Next year our province will give prior- 
ity to opening Liaodong Peninsula to the outside world 
and consider this as an important task in our province's 
economic work. The province has decided to take Liao- 
dong Peninsula as the vanguard and comprehensive 
experimental area for reform and opening up and to 
make flexible, full and good use of all the existing 
conditions and policies. He said: Next year the province 
will further delegate to all cities in Liaodong Peninsula, 
the powers to examine and approve the leaving of their 
personnel, construction projects, and economic ¢gula- 
tion, and exert efforts to improve the investment climate 
so as to form a microclimate in favor of Liaodong 
Peninsula’s development. 


During his summary speech at the conference, Comrade 
Li Changchun put forward specific demands on devel- 
oping agricultural production, stabilizing market and 
commodity prices, and conducting scientific and tech- 
nological work. 


The provincial conference on planning, structural 
reform, and technological progress was held on 7 Decem- 
ber. The conference studied and formulated the provinc- 
e’s economic and social development plan for next year 
and a plan for deepening economic structural reform. 


Leading comrades attending the conference on 11 
December also included Hu Yimin, Wang Guangzhong, 
Liu Zenghao, Zuo Kun, Peng Xiangsong, Lin Sheng, 
Wen Shizhen, Wang Jiyun, Zhao Qi, Zhang Yan, and 
Zheng Silin. 


Northwest Region 


Zhang Boxing Addresses Shaanxi Workers 
HK150317 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 10 Dec 87 


{Excerpts} The provincial representative assembly of 
model workers and advanced collectives closed yester- 
day afternoon. The meeting was presided over by Zeng 
Shenda, chairman of the provincial labor emulation 
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committee and vice governor of the province. Attending 
the closing ceremony were Zhang Boxing, Hou Zongbin, 
Zhou Yaguang, Mou Lingsheng, Li Xipu, Yu Ming, 
Ohang Bin, Xu Shanlin, Lin Jizhou, Sun Daren, Fu 
Daoshen, Li Jinglun, (Liu Taoshen), Wang Wude and 
other provincial party, government, and military leaders. 


[passage omitted] 


At the meeting, Secretary Zhang Boxing delivered a 
speech entitled The Working Class Should Give Full 
Play to its Mainstay Role in Realizing the Magnificent 
Goal and Fulfilling All Tasks Set at the 13th National 
Party Congress. He said: The working class should 
vigorously develop the spirit of being masters of their 
own affairs and take an active part in reform and 
economic construction. In economic construction they 
should take the lead in making intensive and pioneering 
efforts. In economic structural reform they should give 
fully play to their mainstay role. The mass of workers 
and other employees should strongly support reform, 
plunge into it, take the initiative in suggesting ways and 
means for reform, and strive to set an example in 
carrying out reform. In the political structural reform 
they should play an important role in substantially 
extending democracy and take an active part in social 
consultation and dialogue and the work of democratic 
supervision. Through consultation and dialogue, the 
views, suggestions and demands of workers can be 
reported to the higher levels so that leading bodies can 
maintain close ties with the masses, and so that what is 
going on at higher levels can be made known to lower 
levels and vice versa without impediment, thus enabling 
people at all levels to understand each other. Further- 
more, the trade unions structure should also be 
reformed. At the same time, the working class should 
play an exemplary role in building spiritual civilization. 


Comrade Zhang Boxing also said: We should enor- 
mously expand emulating and catching up with the 
advanced in the spirit of the 13th Party Congress. In 
motivating such activities we should do a solid job and 
emphasize the results and not just go through the 
motions. Not only should advanced individuals and 
model workers be commended and given awards, but 
they should also be respected in the whole society. A 
good mood in society whereby everybody emulates the 
advanced and each and every person strives to be a 
model worker should be created throughout our prov- 
ince so that advanced people can constantly emerge. 


Comrade Zhang Boxing concluded: The provincial party 
committee hopes all model workers and representatives 
of the advanced collectives will guard against conceit 
and impetuosity, advance from strength to strength, and 
further develop the spirit of self-reliance and making 
pioneering efforts so that the advanced people will be 
able to fully play their exemplary role, and make their 
fair contribution to the realization of the magnificent 

set by the 13th Party Congress and to a boom in 

xi’s economy. 
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Security Meeting 
KIS0 mol Ninn Xining ym Provincial Service 
in Mandarin 0430 GMT 12 Dec 87 


(Text) Yesterday afternoon, Vice Governor Han Fucai 
convened a meeting of comrades responsible for the 
Organs of ~Y security, judicial affairs and civil 
administration to review and discuss comprehensive 
control over public security, and crimes committed by 
yous people waiting for job assignments. Comrades in 
of the provincial public security office pointed 
out: n recent years some comrades have failed to pay 
adequate attention to comprehensive control over 5 ublic 
5 ae indulging themselves in empty rhetoric while 
taking no concrete steps. As a consequence basic 
— in public order has fallen short of expec- 
Thus the provincial government has to take 

some countermeasures for practical purposes. 


Han Fucai said: Over the past few years there has been a 
certain improvement in the comprehensive control of 
—y security in our province. Some 60 percent of units 

ve made coordinated efforts in this aspect but there 
have also been many problems. To strengthen compre- 
hensive control over public order, leaders at various 
levels of the provincial and local departments concerned 
should acquire a correct understanding of the issue. 
Some comrades are still yearning for the social environ- 
ment of the 1950's. This is not realistic. The reform and 
Opening up policies have infused our society with vitality 
but they have also created some new problems. This is 
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something inevitable in the process of carrying out 
ply yn ay Seip outside world. The thing is 
that we must those problems carefully and skill- 
fully. This will have a direct bearing on the success or 
failure of our reform and opening up alicia. It is now of 
prime importance for all departments concerned to 
make coordinated efforts to prevent crime. Referring to 
crimes committed by young people waiting for § job 
assignments, Han Fucai pointed out: At present crimes 
committed by young people awaiting employment have 
become a conspicuous problem for us. To prevent young 
people awaiting employment from committing crimes, 
we must create more jobs for them. Thanks to the 
concerted efforts of various departments, in recent years 
160,000 new jobs have been created for young people. 
But to solve the problem of employment once and for all, 


we must develop the economy. All and units 
should update their concepts and sh not simply rel 
on government efforts to assign jobs but should sea 


for more sources of creating jobs for them. The provin- 
cial government will continue to finance all units for 
their training of young people waiting for job assign- 
ments. 


During the meeting of consultation and di , Han 
Fucai also talked with comrades in charge of the reli- 
gious, civil administration, and judicial departments 
about national and religious problems, the consolidation 
of political at at the grass-roots level, and the devel- 
opment of and pastoral areas. 
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Taiwan Military Spies Tried in Chongqing 
HK120616 Beijing RENMIN RIBAO Overseas Edition 
in Chinese 11 Dec 87 p 4 


ag from Chongqing by reporter Luo Zisu (5012 
261 3936): “Chongqing City Intermediate People’s 
Court Tries Taiwan Military Spy Case”’] 


[Text] The Chongqing City Intermediate People’s Court 
on 4 December tried a case involving the Chongqing 
Hidden Group of the Taiwan Military Intelligence 
Bureau. According to the law, the court sentenced Bo 
Hong, head of the Hidden Group, to death; Sun Zhongli, 
deputy head of the Hidden Group, to life imprisonment; 
Chang Pei, liaison spy of Burmese nationality who had 
sneaked into China, to 15 years imprisonment; Zhang 
Dengyun, a spy, to 7 years imprisonment; and Tan 
Zhongyun, a spy, to 5 years imprisonment. 


Bo Hong, a peasant of Sheji Township, Tongliang Coun- 
ty, Chongqing, and Sun Zhongli of Wenxing Township, 
Beibei District, Chongqing, illegally slipped out of the 
country and joined Taiwan's “Military Intelligence 
Bureau,” a spy organization, in July 1986. The spy organ 
appointed Bo Hong head of the Hidden Group, under 
the assumed name Chao Chung; and Sun Zhongli, dep- 
uty head of the Group, under the assumed name Chao 
Hsiao. They were assigned to collect intelligence, 
develop an organization, and sabotage. After sneaking 
back to the mainland in October 1986, they wantonly 
carried out espionage and sabotage activities according 
to the instructions of the spy organ. Bo Hong recruited 
Zhang Dengyun, a peasant of Sheji Township, Tongliang 
County, and others. Sun Zhongli recruited Tan Zhong- 
yun, a peasant of Wenxing Township, Beibei District. In 
February 1987, according to the instructions of the spy 
organ, Bo Hong bought supplies, such as paper and 
mimeographs, and wrote and mimeographed over 2,000 
copies of reactionary handbills. On 6 March, Bo Hong 
and Zhang Dengyun sneaked from Tongliang County 
into the central district of Chongqing City. At noon on 7 
and 8 March, they scattered reactionary handbills to fan 
up armed riots in front of the Shancheng Movie Theater 
at Lianglukou, and inside Pipashan Park. Then Bo Hong 
and Zhang Dengyun fled to Yunnan. 


During this time, Bo Hong, Sun Zhongli, and Tan 
Zhongyun scurried around Yunnan’s border areas and 
contacted Taiwanese “Military Intelligence Bureau” 
spies who had crossed the boundary. They also sent 
intelligence to the spy organ on many occasions. The 
activities of Bo Hong and other spies had been known to 
the public security organs and state security departments 
for some time. On 25 May, Bo Hong, Sun Zhongli, Tan 
Zhongyun, and liaison spy Chang Pei were arrested one 
after another in Yunnan’s Duanli and Baoshan City. 
Zhang Dengyun was also caught in Chongqing. 
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Trade With Taiwan Expected To Top $2 Billion 
HK141206 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 14 Dec 87 p 1 


(“Special to BUSINESS WEEKLY” by Wang Xiangwei] 


(Text) With the recent slight relaxation of Taiwan's 
political and economic policies towards the mainland, 
trade across the Taiwan Strait has boomed and business- 
men are bracing themselves for even larger increases. 


In the first half of this year, total trade volume between 
Taiwan and the mainland increased to $671 million, up 
60 per cent over the same period last year, according to 
statistics obtained from Chinese scholars on this subject. 


They predicted that if the current trend persists, the total 
trade volume will soar to $2 billion by the end of this 
year. 


Most of the trade, which was initiated eight years ago, is 
indirect, conducted through third parties, mainly via 
Hong Kong. Both Taiwan and mainland businessmen 
find it convenient to do business through Hong Kong 
because of its location, its special status as a free port, 
and the concentration of representative offices from the 
both sides. 


Now, some optimistic businessmen are even talking 
about prospect of opening direct trade links across the 
strait. This follows a series of unprecedented moves by 
Taiwan to back away from 38 years of refusing to 
respond to overtures from mainland. 


Under domestic and international pressure, the Kuo- 
mintang has agreed, for the first time since it fled to 
Taiwan in 1949, to lift the three-decade strong ban on 
allowing some local residents to visit their relatives on 
the mainland. 


This brought joy to those Taiwanese residents and their 

relatives on the mainland. But businessmen from the two 

sides are equally happy when they anticipate that there 

| 0 Saas opening of direct trade between the 
sides. 


According to Taiwan newspapers available on the main- 
land, more and more Taiwan corporations are thinking 
of establishing liaison offices or hiring agents in Hong 


Kong. 


Some Taiwan businessmen have already taken this one 
step further. BUSINESS WEEKLY was told that some 
Taiwan businessmen who hold passports other than the 
One issued by the Taiwan authorities have invested in a 
number of factories making shoes, toys, electronic equip- 
ment, and garments on the mainiand. 


Most of these factories are located in the coastal prov- 
inces of Fujian and Guangdong which have already 
given some prefereniial treatment to these investors. 
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Informed sources on the mainland said initially the 
investment from each investor averaged less than $1 
million, but in recent years, it has soared past that figure. 


They said these people brought not only money but also 
technology and raw materials from Taiwan. 


More of this investment is expected because Taiwan 
businessmen are suffering from the appreciation of their 
local currency, rising labour costs, and greater protec- 
tionism. 


Since last May, Taiwan's local currency has risen by 
more than 28 per cent against the U.S. dollar. 


And Taiwan is finding it increasingly difficult to sell its 
products in the United States, Taiwan’s major exporting 
market, because of rising protectionism there. 


As a result, businessmen in Taiwan are looking towards 
the mainland and a potential market of | billion people. 


Although the Taiwan authorities still prohibit direct 
investment in, and business contacts with the mainland, 
they have already given tacit approval to indirect trade 
between the two sides. 


According to statistics obtained by BUSINESS WEEK- 
LY, in 1986, trade conducted through Hong Kong 
increased almost 1,200 per cent to $956 million from a 
humble start of $77 million in 1979. 


In 1986 imports from Taiwan soared to $812 million, 
37.7 times the figure of $21 million in 1979, while the 
mainiand’s exports to Taiwan rose by 160 per cent to 
$144 million in 1986 from $56 million in 1979. 


In terms of business volume, trade between the two sides 
ranks fifth in Taiwan’s foreign trade after the United 
States, Japan, Hong Kong, and Canada while it ranked 
sixth in the mainland’s foreign trade following Japan, 
Hong Kong, the United States, West Germany, and 
Singapore. 


A wide range of commodities involving thousands of 
products is traded now, compared with 1979 when 
Taiwan only imported medical herbs and native produce 
ne as tea, and the mainland mainly ‘ nported synthetic 
ibres. 


At present, the mainland’s imports include raw materi- 
als, chemical fibre building materials, products, elec- 
tronic products and machinery. The mainland exports 
medicinal herbs, cereals and edible oil, aquatic products, 
native produce and animal by-products, minerals, raw 
materials for textiles and chemistry. Recently cotton, 
grain, and coke have also been exported. 
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In another development, the mainland has imported 
from Taiwan quality breed animals and plants and 
technique of raising eel and shrimp. These have 
improved the quality of the native produce and animal 
by-products on the mainland. 


However, mainland scholars on trade between the two 
sides said the Taiwan authorities could do more to 
initiate direct trade. 


They also complain that while the Taiwan authorities 
have encouraged exports to the mainland, they still have 
a stiff ban on imports from the mainland. This has 
caused a huge deficit for the mainland. 


In July 1985, the Taiwan authorities issued three prin- 
ciples regarding indirect trade between the two sides. 
The principles of no contact, no encouragement, and no 
interference gave de facto recognition to Taiwan’s 
exports to the mainland. 


They also partially allowed imports of some medicinal 
herbs and some ordinary raw materials such as gunny 
and linen products from the mainland. But they imposed 
a total ban on imports of large amounts of agricultural 
and industrial raw materials. 


As a result, as two-way trade prospers, the mainland 
suffers from a growing trade deficit. 


From 1979 to 1986, the total trade volume stood at 
$3.96 billion, of which the mainland’s imports were 
$3.18 billion while exports to Taiwan were only $784 
million. In the eight years, the mainland has experienced 
a cumulative trade deficit of close to $2.4 billion. 


There have been warnings on the mainland that if this 
problem remains unsolved, further expansion of trade 
between the two sides will be difficult. 


They want the Taiwan authorities to open direct trade 
across the Taiwan Strait as soon as possible so as to 
ensure the further a healthy development in trade. 


The mainland initially called for trade in whatever form 
with Taiwan in 1979 when the central government made 
public “A Message to the Compatriots in Taiwan” 
calling for exchanges of mail, trade, and air and shipping 
services. 


Initial trade levels were low and in 1980, the central 
government sent a special purchasing team to Hong 
Kong looking for made-in-Taiwan goods which the 
mainland needed. 


As a result, the mainland’s imports from Taiwan in 1980 
soared to more than $100 million. 
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Fujian Plans To Increase Trade With Taiwan 
HK120506 Beijing CHINA DAILY in English 
12 Dec 87 p 1 


[By staff reporter Nie Lisheng] 


{Text] Fuzhou—Fujian Province is poised for more 
trade and investment deals with Taiwan after the island 
authorities’ decision to lift the ban on visits to families 
and relatives on the mainland. 


As the ancestral home of some 80 percent of the people 
on Taiwan, the province has been engaging in entrepot 
trade with the island since 1979. The total trade volume 
is over $4 billion, a senior official of the Fujian Provin- 
cial Commission of Foreign Economic Relations and 
Trade told CHINA DAILY. 


In the past eight years, this southern Chinese coastal 
province facing Taiwan across the Taiwan Straits has 
imported more than $3 billion worth of goods from the 
island and exported $1 billion worth through the transit 
port of Hong Kong, said Zhang Shoushan, deputy direc- 
tor of the commission. 


Taiwan compatriots have also invested in some joint 
venture factories in Fuzhou, Xiamen, Quanzhou and 
Putian cities in the province, he said. 


But direct trade with Taiwan is still impossible because 
of the long refusal by the Taiwan authorities to accept 
the proposal of the National People’s Congress in 1979 
for direct trade, postal communications, and traffic. 
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This abnormal situation is of no benefit to either side, 
Zhang said. It is the common desire of industrialists and 
businessmen on both sides of the straits to have direct 
trade on the principle of mutual benefit. 


“We hope the Taiwan authorities will lift the ban on 
direct trade with the mainland to help promote mutual 
understanding and economic co-operation and prosper- 


ity,” Zhang said. 


Expectations of direct trade are growing with the recent 
decision by the Taiwan authorities to allow people on the 
island to visit families and relatives on the mainland, he 
said. 


The Taiwan authorities have recently relaxed some 
restrictions on entrepot trade between the island and the 
mainland, he said. 


Because of their closeness in geographical location, lan- 
guage and social customs, and also because of their long 
history of family relationships, Fujian and Taiwan have 
never stopped their small-scale direct barter trade 
between fishermen. 


To facilitate such barter dealings, the province has 
opened 11 special trading ports along its coast to receive 
Taiwan fishing boats carrying barter goods. It also has set 
up a number of barter trade companies at these ports, 
supplying Taiwan boats with mainland products. 


According to the 22 articles issued late last year by the 
State Council to encourage overseas investment in Chi- 
na, Taiwan investors will enjoy the same preferential 
treatment as overseas Chinese investors, Zhang said. 


FBIS-CHI-87-240 
1S December 87 


Japan, Taiwan Conference Urges Stronger 
OW112315 Taipei CNA in English 0315 GMT 
10 Dec 87 


[Text] Taipei, Dec. 10 (CNA)}—The 15th East Asia 
Economic Conference of Chinese and Japanese business 
leaders concluded in Taipei Wednesday after issuing a 
joint statement promising to strengthen bilateral coop- 
eration to cope with the continued appreciation of the 
two countries’ currencies. 


Nurishege Hasegawa led a 127-member Japanese dele- 
gation to the 2-day meeting attended by some 300 
people. The Chinese side was headed by Koo Chen-fu, 
chairman of the Chinese National Federation of Indus- 
tries. 


Discussions were divided into four panel groups, including 
trade, investment and technology, finance, and tourism. 


In the statement, the two sides agree to work closely to 
improve the serious trade imbalance between the ROC 
[Republic of China] and Japan. To that effect, the 
Chinese side hopes Japanese enterprises here will 
increase purchases of locally manufactured spare parts 
and components and then manage their sale to Japan. 


To further promote Sino-Japanese economic relations, 
the two sides called for expanded mutual investments 
and technology transfer. 


The Japanese also promised to provide the ROC with 
expertise to help the nation implement its established 
policy of economic liberalization and internationalization. 


The 16th East Asia Economic Conference is scheduled 
for December 1988 in Japan. ‘ 


Premier Yu Calls for Lower Import Tariffs 
OW131035 Taipei CNA in English 1545 GMT 
12 Dec 87 


[Text] Taipei, Dec. 12 (CNA)}—Premier Yu Kuo-hua has 
instructed the Finance Ministry to cut the Republic of 
China’s import tariff rates further to make it one of the 
world’s low tariff nations, a ranking ministry official said 
Saturday. 


After mapping out a reduction package to cut customs 
tariffs on over 3,000 items of imported products starting 
Jan 1, 1988, the Finance Ministry had planned to 
suspend work on the revision of tariff rates and to 
concentrate its efforts on preparing for the harmonized 
commodity description and coding system, to be effec- 
tive in 1989, the official said. 


He added, however, the ministry will change its plan and 
continue working on tariff reductions next year because 
Premier Yu has ordered the finance and economics 
ah to review and cut the country’s tariff rates 
urther. 
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The premier especially pointed out that the 53 percent 
tariff rate for buses as proposed in the Finance Mini- 
stry’s tariff reduction package is still too high, he said. 


The package is being deliberated by the Legislative Yuan 
and many legislators have severely criticized the high 
tariff rates for automobiles. The lawmakers strongly 
demanded that the government stop protecting the 
domestic auto industry, which has made little progress 
under the prolonged protection, and that the tariff rates 
be lowered further for local consumers to buy imported 
Cars at lower prices. 


Under a six-year auto industry development program, 
the customs tariffs for cars, auto components and parts 
materials will be gradually lowered to 30 percent by 
1991. 


e Yuan Committees Pass Draft Law 
OW131013 Taipei CNA in English 
1555 GMT 12 Dec 87 


{Text} Taipei, Dec. 12 (CNA)—The Legislative Yuan’s 
Interior and Judicial Committees Saturday approved the 
revised Draft Civic Organization Law, which stipulates 
that civic organizations must not violate the Republic of 
China’s Constitution or advocate communism or the 
division of national territory. 


In Saturday’s joint session, the committees also decided 
to change the title of the law from “The Civic Organiza- 
tion Law During the Extraordinary Period” into “The 
Civic Organization Law During the Period of Commu- 
nist Rebellion.” 


In addition, they made minor revisions on the qualifica- 
tions of initiators of civic organizations and deleted the 
12th and 13th article which stipulate regulations con- 
cerning personnel of such organizations and qualifica- 
tions of their members respectively. 


Other major contents of the law, which will be screened 
and ratified by the Legislative Yuan session, include: 


— A screening committee in charge of the formation 
application and registration of civic organizations and 
disciplinary actions against them be set up at the central 
government. 


— Any proposed civic organization that violates the 
constitution or advocates communism or the division of 
national territory should not be allowed and those orga- 
nizations already formed should be revoked if they 
violate these three principles. 


— Political organizations must not accept fund dona- 
tions from foreign groups, corporations, individuals, or 
groups and corporations dominated by foreign nationals. 
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— Civic organizations formed before the law is promul- 
gated should register with the screening committee 
within six months after the law becomes effective. 


Editorial Views ‘Ending of Newspaper Limits’ 
OW 140057 Taipei CHINA POST in English 
8 Dec 87 p 4 


[Editorial: “Ending of Newspaper Limits”] 


{Text] The government has never set any specific rules 
for the press to comply with. Each newspaper has exer- 
cised self-control out of consideration for national 
interests. 


But the ban on the founding of new newspapers, which 
has existed since 1951, has been a subject of controversy 
over the years. Critics have said the ban restricted the 
growth of the newspaper industry and allowed existing 
newspapers to monopolize the market. 


Admittedly, there is some truth in that criticism: The 
ban on new newspapers limited competition and thus 
hampered progress of newspaper publication both as a 
profession and as a business. 


The lifting of the ban will result in more variety in the 
newspaper business. The public, as a result, will have a 
much wider selection of papers. The raising of the limit 
On newspaper pages will permit each newspaper to 
enrich its contents and do a better job at providing 
information and entertainment for the reader. 


Despite these favorable consequences, the relaxation of 
the press restrictions may have certain ill effects. 


The government announced Tuesday that the ban on 
new newspapers will end on Dec 31 and existing news- 
papers will be allowed to expand beyond the present 


TAIWAN 


12-page limit. The removal of the press restrictions will 
usher in a new epoch in journalism in the Republic of 
China [ROC]. We applaud the timely announcement. 


Over the last few years the democratization movement 
has quickened its pace in this country. The government 
has adopted a series of political reforms and liberaliza- 
tion measures, and has won praise at home and abroad. 
The decision to lift the press restrictions is one more 

move in the democratization process. 


In a democratic society, the press plays an important role 
in maintaining social justice and preventing political 
corruption. This task cannot be performed unless there is 
sufficient freedom of the press. 


In the ROC the press has always enjoyed a high degree of 
freedom of expression. News stories and editorials have 
never had to be examined by authorities before publica- 
tion. The press has been free to criticize the government 
as long as it did not jeopardize national security. 


It may produce an effect contray to the intention of 
increasing competition. The expansion of mass-circula- 
tion papers will give them the opportunity to dominate 
and even monopolize the market. Smaller newspapers 
are likely to find survival even more difficult. 


In addition, seditionists may use the increased press 
freedom to spread subversive ideas. Morally corrupt 
people may publish papers for defamatory or other 
selfish purposes. 


To expand circulation, some newspapers may resort to 
yellow journalism and unscrupulous practices, inevita- 
bly corrupting the society. If these side effects are to be 
avoided or minimized, the public must perform its duty 
of supervising the press and preventing the abuse of 
freedom of the pres. 


Newspaper people should realize that they will continue 
to enjoy public confidence and trust only if they present 
the news truthfully, publish opinions conscientiously 
and, in general, act in public interest and respect the law. 
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Hong Kong Ye Xuanping, Guangdong Province governor, said in a 

toast: The people of Guangdong follow the changes and 

Basic Law Group Continues Guangdong Meeting developments in Hong Kong with interest and wish very 
much to see a good basic law. We have full confidence in 

Group Feted at the HKBLDC, and believe that a basic law, which will 
OW122131 Beijing XINHUA in English reflect the principle of “one country, two systems,” and 
1623 GMT 12 Dec 87 which will win the praise of both the people of Hong 


[Text] Guangzhou, December 12 (XINHUA)—The 
Guangdong Provincial Government today hosted a din- 
ner for members of the Hong Kong Basic Law Drafting 
Committee that is holding its sixth meeting here. 


Guangdong Governor Ye Xuanping said the people in 
his province are watching the ts carefully 
and hope to see a good basic law for Hong Kong. 


““We’re confident that the drafting committee will work 
out a law embodying the concept of ‘one country, two 
systems,’ that will win the approval of the whole nation,” 
he said. 


T. K. Ann, vice-chairman of the basic law drafting 
committee, said the meeting went well the first day and 
“we'll double our efforts to make it a success.” 


Prior to the dinner Lin Ruo, secretary of the Guangdong 
committee of the communist party, met members of the 
drafting committee. : 


Panel discussions were held during the afternoon on the 
political structure of the future Hong Kong Special 
Administrative Region and on the nomination of admin- 
istrator. 


Many members felt the first administrator should be 
nominated through consultation and that successors 
should be elected. 


They suggested a separate draft election law should be 
issued along with the draft basic law to be promulgated 


next spring. 


Discussion on the political structure continues tomor- 
row. 


Further on 12 Dec Banquet 
OW130741 Beijing XINHUA Domestic Service 
in Chinese 1735 GMT 12 Dec 87 


[Text] Guangzhou, 12 Dec (XINHUA)—The People’s 
Government of Guangdong Province hosted a banquet 
this evening at the White Swan Guesthouse to welcome 
all the committee members attending the Sixth Session 
of the Hong Kong Basic Law Drafting Committee 
(HKBLDC). 


li Pengfei, state councillor and chairman of the 
HKBLDC, Vice Chairman An Zijie, Yue-kong Pao, Xu 
Jiadun, Hu Sheng, Fei Xiaotong, Wang Hanbin and Li 
Gnobao attended the banquet. 


Kong and our country, will be drafted. 


An Zijie raised a toast and said: The meeting went 
smoothly on the first day. We must strive to ensure that 
everything goes smoothly throughout the current session. 


Before the banquet, Lin Ruo, secretary of the Guang- 
dong party committee, met with HKBLDC committee 


members. 


This afternoon the committee members formed three 
groups to discuss the political structure of the Hong 
Kong Special Administrative Region, particularly the 
appointment of the region’s chief executive. Many com- 
mittee members proposed that the first chief executive 
be appointed by nomination after consultation, and be 
subject to election after the first term. Many committee 
members held that no matter which method is used to fill 
the office, the drafts of special regulations, such as those 
governing elections, should be promulgated by next 
spring along with the draft of the basic law in order to 
solicit public opinion more effectively. 

The committee members shall conti ¢ panel discussion 
on the political structure tomorrow. 


Members Favor PRC Election Input 
HK130402 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 13 Dec 87 p 1 


[From Chris Yeung in Guangzhou] 


[Text] Hong Kong’s post-1997 constitution yesterday 
started taking final shape with drafters favouring a 
Beijing-influenced selection, rather than an election, 
process for the first chief executive. 


But Basic Law drafters, meeting in Guangzhou, are 
suggesting an election system for the second and subse- 
quent chief executives. 


Technical problems could arise if elections for the chief 
executive were held during the transition period while 
Britain was administering the territory, according to 
some members of the Basic Law Drafting Committee. 


The committee, now in its sixth plenary meeting, is 
studying a draft of the Basic Law which runs to 172 
articles. Some members have pointed out that the Con- 
stitution of China runs to only 138 articles. 


The Basic Law draft comprises the reports of five sub- 
groups as well as a preamble. 
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Contentious parts have been outlined with options and 
notes and the 72-page report will be dis- 
cussed at the five-day meeting when it resumes today. 


Tabling the report at the opening session at the White 
Swan Hotel yesterday, the committee's secretary-gener- 
al, Mr Li Hou, said the secretariat had included reports 
of the five sub-groups without changing their contents. 


He asked members to consider ways to tackle the con- 
tentious parts, in particular the section dealing with the 
political system. 


It was “inevitable at the present stage” that the political 
section should be contentious, he said. 


Members have been asked to decide whether the con- 
flicting options should be referred back to the related 
sub-groups or to a 1 5-member co-ordinating team which 
is to prepare a final draft in time for the seventh full 
meeting in April. 


The chapter on political systems includes 60 articles 
covering six sections on the chief executive, executive 
authorities, the legislature, judiciary, regional organiza- 


tions and the civil service. 


Shortlisted for further debate are the options on the 
selection of the chief executive, the legislature and its 
president. 


The four options on the selection of the chief executive 
are: 


Election through a widely-represented electoral college 
(as proposed by the Group of 80). 


Election by “one-man, one-vote” after nomination by a 
tenth of the members of the legislature. 


Election by functional constituencies. 


Selection through consultation with a local advisory 
body and appointment by the Central Government for 
the first three chief executives; the advisory body should 
nominate three candidates who, after being approved by 
the Central Government, should be elected through an 
Gane college for the fourth chief executive and there- 


On the formation of the legislature, the options included: 


Half by functional bodies, one quarter by territorial 
constituencies and one quarter by a grand electoral 
college (as proposed by the Group of 80). 


At least half by universal suffrage; no more than one 
quarter by functional groups and no more than one 
quarter by an electoral college comprising regional coun- 
oS ay See 
ouncils. 
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Thirty per cent by an advisory body of which at least a 
third should be principal officials and other executive 
conference members and community leaders; 40 percent 
by functional groups and the other 30 percent by terri- 
torial constituencies (as proposed by businessman Mr 


Other options allow for the president of the legislature to 
be elected from among members or for the chief execu- 
tive to fill the role. 


At present, the Governor chairs ine Legislative Council. 


On the selection of the first chief executive, three options 
favoured consultation, with others leaving the method 
open for either election or consultation. 


Another option, submitted by Mr Martin Lee, suggested 
that the chief executive be selected by a one-man, 
One-vote system. 


All agreed, however, that a Beijing-appointed organising 
committee be set up to select the first chief executive. 


This is in stwk contrast to earlier proposals of two 
influential lo»tes. the Group of 80 and the Group of 
190 who had wenied the chief executive of the special 
administrative region to be elected. 


The Sino-British Joint Declaration on Hong Kong states 
that the chief executive shall be elected through election 
or consultation held locally. 


One Basic Law drafter, Sir Yue-kong Pao, said members 
of his study group were generally in favour of having the 
first chief executive selected through consultation. 


After that the chief executive should be elected through 
an electoral college, he said. 


Miss Maria Tam, who reported on the findings of her 
group, said members thought it would be better to have 
the first chief executive selected through consultation. 


Some members express concern that the selection 
through consultation might not be accepted by Hong 
Kong people. 


Views were divided among the third group, said its 
representative, Mr Louis Cha. 


Extra NPC Member for Hong Kong 
HK150827 Hong Kong HONGKONG STANDARD 
in English 15 Dec 87 p 2 


[Text] Hong Kong May get a second representative on 
the Standing Committee of China’s National People’s 
Congress (NPC) in March. 
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The Secretary General of the Standing Committee, Mr 
Wang Hanbin, told THE STANDARD that at least one 
more deputy from Hong Kong would be “elected” to the 
committee, indicating that Hong Kong, as a future 
Special Administrative Region, was getting more atten- 
tion from the Chinese Government. 


At present there is only one Hong Kong deputy on the 
Standing Committee, Mr Fei Yimin, 79, the publisher of 
the pro-Beijing newspaper TA KUNG PAO. Mr Fei is 
also a member of the NPC’s Law Committee and a Basic 
Law drafter. 


He is expected to resign next year in light of China’s 
re-juvenation drive. Mr Wang says a Hong Kong deputy 
will be appointed in his place, plus an extra representa- 
tive. 


Mr Wang says it is “very unusual” for one region to have 
more than one deputy on the Standing Committee. 


Some provinces do not have any representatives on the 
committee. Political analysts in Guangzhou believe the 
addition of an extra Hong Kong deputy indicates Hong 
Kong is being “specially cared” for. 


At present, Hong Kong’s 14 deputies on the NPC come 
under the umbrella of Guangdong Province. Prior to the 
last NPC in April, speculation was rife that Hong Kong 
would disaffiliate from Guangdong and expand an inde- 
pendent delegation. 


But it was subsequently decided that Hong Kong would 
remain part of the Guangdong delegation for the next 
decade and the number of deputies would remain 
unchanged. 


Mr Wang said the Guangdong People’s Congress and the 
Hong Kong branch of XINHUA news agency were now 
selecting new candidates for the Hong Kong NPC dele- 
gation. 


Twenty deputies (including six from Macao) would be 
nominated by the Presidium of the Guangdong People’s 
ey Sree 
said. 


The NPC coming up in March is sig: ificant in that it will 
formally approve the resignation of former Premier 
Zhao Ziyang and ratify Acting Premier Li Peng as the 
new Premier. 


Mr Wang said there was no provision in the Chinese 
constitution for the resignation of the Premier and the 
appointment of an Acting Premier. 


Thus the standing committee of the current NPC met 
last month to “agree” to Mr Zhao’s resignation and Mr 
Li’s appointment. Approval will come from me NPC 
itself in March. 
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Mr Wang added that he hoped the new information and 
news bureau established under the Standing Committee 
General Office would satisfy the calls from the Hong Kong 
press for “openness” during the next NPC meeting. 


PRC Official on Election Issues 
HK150823 Hong Kong HONGKONG STANDARD 
in English 15 Dec 87 pp 1, 2 


[By Kathy Chan in Guangzhou] 


[Textxll Two key issues — the election of a post-1997 
government and the formation of the proposed Basic 
Law committee — will be left out of the first draft of the 
Basic Law because of the complexities involved, THE 
STANDARD has learnt. 


Chinese officials have decided to tackle these two issues 
separately, so as not to bog down the drafting process of 
the main body of the Basic Law, scheduled to be pub- 
lished in April. 


In an interview with THE STANDARD, top Chinese 
official Mr Wang Hanbin said these two issues might be 
presented in the form of “related documents” and be 
published with the Basic Law when it is promulgated in 
1990. 


Meanwhile, for the first time, the deputy director of the 
Hong Kong and Macao Affairs Office under the State 
Council, Mr Lu Ping, said there would not be a “big 
a © oe a eae Y 
1997. 


Speaking to reporters in Guangzhou, Mr Lu said any 
move in that direction would affect a smooth transition. 


“China did not foresee a danger in the current Basic Law 
proposals,” Mr Lu said. “There will not be a major 
reshuffle of key officials and legislators in the first 
government of the Special Administrative Region.” 


The current Chinese thinking is that the Basic Law 
should not spell out in detail the formation of the SAR 
government. 


Beijing officials are not optimistic that the detailed 
blueprints of the election of a post-1997 government and 
the proposed Basic Law committee would be 

in time for the first draft of the Basic Law, to be 
published in five months time. 


But they are making every endeavour to find the best 
possible alternatives to accommodate the two thorny 
issues. 


ments,”, the final version of which could be published 
separately but at the same as the final draft of the Basic 
Law by 1990. 


Another option was to attach it as an appendix to the 
Basic Law. 


The third way was to wait for a post-1997 government to 
decide whether to make it legislation. 


These options were yet to be studied in detail by the 
drafting committee’s political structure subgroup. 


Many Hong Kong people, including a number of Basic 
Law Consultative Committee members, have urged 
China to release as soon as possible the detailed blue- 
prints on the election of the post-1997 chief executive as 
well as the Legislature, and the proposed Basic Law 
Committee. 


They could not decide whether to accept the proposed 
provisions relating to the two issues. 


The proposed Basic Law Committee will serve as a 

““middle-man” between the Beijing Government and the 
future government of the Hong Kong Special Adminis- 
trative Region in the event of a dispute occuring over the 
interpretation of, or amendment to, the Basic Law, the 
application of Chinese national laws to Hong Kong and 
the revoking of SAR laws by the central government. 


In an interview with THE STANDARD in Guangzhou, 
61-year-old Mr Wang asked Hong Kong people to give 
the drafters more time to tackle the two issues. 


Mr Wang is a “heavyweight” in China’s political arena, 
second only to Mr Peng Zhen in the National People’s 


Congress. He is the secretary-general of the NPA’s Stand- 
ing Committee. 


Mr Wang said it was necessary to study 
separately from the main body of the Basic Law so as not 
to bog down the drafting process of the Basic Law. 


Basic Law drafters have so far failed to 
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government tabled before them for discussion at the 
current full meeting of the BLDC. 
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Hong Kong Press Publishes Wilson Article 


‘No Crisis of Confidence’ Seen 
OW 141737 Beijing XINHUA in English 
1326 GMT 14 Dec 87 


(“No ‘Crisis of Confidence’ — Hong Kong Governor” — 
XINHUA headline] 


[Text] Hong Kong, December 14 (XINHUA)—The out- 
flow of capital from Hong Kong is normal as in any 
strong economy, and emigration has been a fact of life 
for decades, Hong Kong Governor David Wilson said in 
an article published by the local press today. 


In an article for the U.S. “Harvard International 
Review,” the governor noted that some newspaper com- 
mentaries have described Hong Kong as a “jittery city,” 
with a “crisis of confidence,” and others have referred to 
a “massive brain drain” and a “drain of capital.” 


David Wilson said there is an outflow, not a flight, of 
capital from Hong Kong. This is normal in any strong 
economy: Japan is a good example of a similar but larger 
trend. 


“The important point is that there is no shortage of 
investment in the territory, whether in plant and 
machinery or for multi-billion dollar construction 
projects.” 


Local businessmen may be buying into companies over- 
seas, but they are 2iso making investments in Hong 
Kong, he said. 


Meanwhile, he added, the demand among ordinary peo- 
ple to buy houses and apartments is extremely strong and 
there is no sign that local people are afraid of investing in 
Hong Kong. 

On the “brain drain” issue, he said that emigration has 
been a fact of life since the last century. The level of 
emigration has been much the same as it is now for more 
than 20 years, he said. 


International Confidence ‘High’ 
OW 141746 Beijing XINHUA in English 
1502 GMT 14 Dec 87 


[Text] Hong Kong, December 14 (XINHUA)—Interna- 
tional confidence in Hong Kong, matching the interna- 
tional interest, has been high since the Sino-British joint 
declaration on the future of Hong Kong, according to 
Hong Kong Governor David Wilson. 


In an article for the U.S. “Harvard International 
Review” reprinted by local newspapers today, the gov- 
ernor said that the major free-market economies of the 
world all have an interest in seeing that Hong Kong's 
future is secure. 
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As a center of trading and communications, an entrepot 
for the Asia-Pacific Region and an international finan- 
cial center, Hong Kong is a base for many companies and 
banks doing business in the region, he said. 


On the American stake in Hong Kong, he said that about 
14,000 Americans live in this city. The American Cham- 
ber of Commerce estimated in February this year that 
there were over 900 American firms in Hong Kong with 
a total investment of over six billion U.S. doilars. 


The governor added that second only to the American 
business presence in Hong Kong comes the Japanese, 
with over 800 companies represented. Japanese busi- 
ness is showing great confidence in Hong Kong: it has 
tripled its direct investment since 1981. Hong Kong is 
now Japan’s seventh largest investment market in the 
world. 


HONG KONG & MACAO 


The number of West European compai::es here is large 
and growing rapidly as well, Wilson said. 
For Western businessmen, he stated, Hong Kong is the 
natural place to do business with the East, both with the 
Chinese mainland and with the rest of the Asia-Pacific 
region. Many international companies and banks have 
established regional headquarters in Hong Kong to take 
advantage of an unbeatable combination of an ideal 
geographical position, superb services and communica- 
tions, a good work force, plus a supply of well-educated 
English-speaking middle managers, and a stable, safe 
and comfortable environment. 


Tes quate abeantap of Maap Keay 0 6 gion © Oe 
Chinese mainland is unmatched, the governor declared, 
adding, the businessmen have expertise and connnections 
that can be of great help to Western companies seeking to do 
business with the distant and unfamiliar Chinese market. 
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